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FORWARD-LOOKING STATEMENTS  

 
This Quarterly Report contains certain forward-looking statements within the meaning of the Private Securities Litigation 
Reform Act of 1995 ("PSLRA") regarding management’s plans and objectives for future operations including plans and 
objectives relating to our planned marketing efforts and future economic performance.  
 
Any statement in this report that is not a statement of an historical fact constitutes a “forward-looking statement”. Further, 
when we use the words “may”, “expect”, “anticipate”, “plan”, “believe”, “seek”, “estimate”, and similar words, we 
intend to identify statements and expressions that may be forward- looking statements. We believe it is important to 
communicate certain of our expectations to our investors. Forward-looking statements are not guarantees of future 
performance. They involve risks, uncertainties and assumptions that could cause our future results to differ materially 
from those expressed in any forward-looking statements. Many factors are beyond our ability to control or predict. You 
are accordingly cautioned not to place undue reliance on such forward-looking statements. Important factors that may 
cause our actual results to differ from such forward-looking statements include, but are not limited to, the risks outlined 
under “Risk Factors” herein.  
 
The forward-looking statements herein are based on current expectations that involve a number of risks and uncertainties. 
Such forward-looking statements are based on assumptions described herein. The assumptions are based on judgments 
with respect to, among other things, future economic, competitive and market conditions, and future business decisions, 
all of which are difficult or impossible to predict accurately and many of which are beyond our control. Accordingly, 
although we believe that the assumptions underlying the forward-looking statements are reasonable, any such assumption 
could prove to be inaccurate and therefore there can be no assurance that the results contemplated in forward-looking 
statements will be realized. In addition, as disclosed in “Risk Factors”, there are a number of other risks inherent in our 
business and operations, which could cause our operating results to vary markedly, and adversely from prior results or 
the results contemplated by the forward-looking statements. Management decisions, including budgeting, are subjective 
in many respects and periodic revisions must be made to reflect actual conditions and business developments, the impact 
of which may cause us to alter marketing, capital investment and other expenditures, which may also materially adversely 
affect our results of operations. In light of the significant uncertainties inherent to forward-looking information included 
in the report statement, the inclusion of such information should not be regarded as a representation by us or any other 
person that our objectives or plans will be achieved. 
 
The forward-looking statements and associated risks set forth in this Report include or relate to, among other things, 
(a) our growth strategies, (b) anticipated trends in the mining industry, (c) currency fluctuations, (d) our ability to obtain 
and retain sufficient capital for future operations, and (e) our anticipated needs for working capital. These statements 
may be found under “Management’s Discussion and Analysis of Financial Condition and Results of Operations” and 
“Description of Business”.   
 
Our future financial results are uncertain due to a number of factors, some of which are outside the Company’s control. 
These factors include, but are not limited to: (1) our ability to raise additional funding; (2) the market price for graphite, 
vanadium and other minerals and materials; (3) the results of the exploration programs and metallurgical analysis of our 
mineral properties;  (4) the political instability and/or environmental regulations that may adversely impact costs and 
ability to operate in Madagascar; and (5) our ability to find joint venture and/or off-take partners in order to advance the 
development of our mineral properties.  Actual events or results may differ materially from those discussed in forward-
looking statements as a result of various factors, including, without limitation, the risks outlined under “Risk Factors”. 
In light of these risks and uncertainties, there can be no assurance that the forward-looking statements contained in this 
report will in fact occur.  
 
The reader is cautioned that our Company does not have a policy of updating or revising forward-looking statements and 
thus the reader should not assume that silence by management of our Company over time means that actual events are 
bearing out as estimated in such forward-looking statements. 
 
All references to “dollars”, “$” or “US$” are to United States dollars and all references to “CAD$” are to Canadian 
dollars. United States dollar equivalents of Canadian dollar figures are based on the noon exchange rate as reported by 
the Bank of Canada on the applicable date.  All references to “common shares” refer to the common shares in our capital 
stock. 
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ITEM 2.  MANAGEMENT’S DISCUSSION AND ANALYSIS OF FINANCIAL CONDITION AND RESULTS 
OF OPERATIONS 
 
As used in this quarterly report, “we”, “us”, “our”, “NextSource Materials”, “NextSource”, “Company” or “our company” 
refers to NextSource Materials Inc. and all of its subsidiaries.  The term NSR stands for Net Smelter Royalty. 
 
Management’s Discussion and Analysis of Financial Condition and Results of Operations (“MD&A”) should be read in 
conjunction with our financial statements included herein.  Further, this quarterly report on Form 10-Q should be read in 
conjunction with our Financial Statements and Notes to Financial Statements included in our fiscal 2017 Annual Report 
on Form 10-K for the year ended June 30, 2017, filed with the Securities and Exchange Commission on September 28, 
2017 and amended on November 2, 2017.  Our actual results could differ materially from those anticipated by the forward-
looking statements due to important factors and risks including, but not limited to, those set forth under “Risk Factors” in 
Part I, Item 1A of our Annual Report on Form 10-K and discussed below under “Cautionary Note”.  In addition, the 
foregoing factors may affect generally our business, results of operations and financial position. Forward-looking 
statements speak only as of the date the statement was made. We do not undertake and specifically decline any obligation 
to update any forward-looking statements. Our financial statements have been prepared in accordance with United States 
generally accepted accounting principles (US GAAP). We urge you to read this report in conjunction with the risk factors 
referenced above.    
 
Management’s Discussion and Analysis may contain various “forward looking statements” within the meaning of Section 
21E of the Securities Exchange Act of 1934, as amended, regarding future events or the future financial performance of 
the Company that involve risks and uncertainties. Certain statements included in this Form 10-Q, including, without 
limitation, statements related to anticipated cash flow sources and uses, and words including but not limited to 
“anticipates”, “estimates”, “believes”, “plans”, “expects”, “future” and similar statements or expressions, identify forward 
looking statements. Any forward-looking statements herein are subject to certain risks and uncertainties in the Company’s 
business and any changes in current accounting rules, all of which may be beyond the control of the Company. The 
Company’s actual results could differ materially from those anticipated in these forward-looking statements as a result of 
certain factors, including those set forth therein. Undue reliance should not be placed on these forward-looking statements, 
which speak only as of the date hereof. We undertake no obligation to update these forward-looking statements. 
 
Company Overview 
 
Our principal business is the acquisition, exploration and development of mineral resources.  We are primarily focused on 
the development of the Molo Graphite Project into a fully operational and sustainable graphite mine.   
 
The Molo Graphite Project currently consists of a commercially minable graphite deposit situated in the African country 
of Madagascar.  No mine infrastructure currently exists at the Molo Graphite Project site.  We have additional exploration-
stage mineral properties situated in Madagascar, including the Green Giant Property.  
 
We have not generated operating revenues or paid dividends since inception on March 1, 2004 to the period ended 
September 30, 2017 and we are unlikely to do so in the immediate future.  Our business activities have been entirely 
financed from the proceeds of securities subscriptions.  
 
Our executive offices are situated at 1001–145 Wellington Street West, Toronto, Ontario, Canada, M5J 1H8 and the 
primary telephone number is (416) 364-4986.  Our website is www.nextsourcematerials.com (which website is expressly 
not incorporated by reference into this filing).    
 
We are currently incorporated in the State of Minnesota, USA and have a fiscal year end of June 30.  
 
On April 19, 2017, the Company changed its name from Energizer Resources Inc. to NextSource Materials Inc. as part of 
our rebranding effort and to better reflect our evolution from an exploration-stage company into a mine-development 
company. We expect to complete the renaming of our subsidiaries by December 31, 2017.  Our new symbol on the Toronto 
Stock Exchange is “NEXT” and on the OTC Markets is “NSRC.” 
 
During fiscal 2008, the Company incorporated NextSource Materials (Mauritius) Ltd. (f/k/a Energizer (Mauritius) Ltd.) 
(“NSMMAU”), a Mauritius subsidiary, and Energizer Resources Madagascar Sarl. (“ERMAD”), a Madagascar subsidiary 
of NSMMAU.  During fiscal 2009, the Company incorporated NextSource Minerals (Mauritius) Ltd. (f/k/a THB Ventures 
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Ltd.) (“MINMAU”), a Mauritius subsidiary of NSMMAU, and Energizer Minerals Sarl. (“MINMAD”), a Madagascar 
subsidiary of MINMAU, which holds the ownership interest of the Green Giant Property in Madagascar.  During fiscal 
2012, the Company incorporated NextSource Graphite (Mauritius) Ltd. (f/k/a Madagascar-ERG Joint Venture (Mauritius) 
Ltd.) (“GRAMAU”), a Mauritius subsidiary of NSMMAU, and ERG (Madagascar) Sarl. (“GRAMAD”), a Madagascar 
subsidiary of GRAMAU, which holds the  Molo Graphite Project exploration permits.   During fiscal 2014, the Company 
incorporated 2391938 Ontario Inc., an Ontario, Canada subsidiary.   
 
Our authorized capital is 650,000,000 shares, with a par value of $0.001 per share, of which 640,000,000 are deemed 
common shares and the remaining 10,000,000 are deemed eligible to be divisible into classes, series and types with rights 
and preferences as designated by our Board of Directors.  
 
We have not had any bankruptcy, receivership or similar proceeding since incorporation. Except as described below, there 
have been no material reclassifications, mergers, consolidations or purchases or sales of any significant amount of assets 
not in the ordinary course of business since the date of incorporation.  
 
Further details regarding each of our Madagascar properties, although not incorporated by reference, including the 
comprehensive feasibility studies prepared in accordance with Canada’s National Instrument 43-101 - Standards of 
Disclosure for Mineral Projects (“NI 43-101”) for the Molo Graphite Project and separately the technical report on the 
Green Giant Property in Madagascar can be found on the our website at www.nextsourcematerials.com (which website is 
expressly not incorporated by reference into this filing) or in our Canadian regulatory filings at www.sedar.com (which 
website and content is expressly not incorporated by reference into this filing).   
 
We report mineral reserve estimates in accordance with the Securities and Exchange Commission’s Industry Guide 7 
(“Guide 7”) under the Securities Act of 1933, as amended (the “U.S. Securities Act”).  As a reporting issuer in Canada 
with our primary trading market in Canada, we are also required to prepare reports on our mineral properties in accordance 
with NI 43-101.  The technical reports referenced in this document use the terms “mineral resource,” “measured mineral 
resource,” “indicated mineral resource” and “inferred mineral resource”. These terms are defined in and required to be 
disclosed by NI 43-101; however, these terms are not defined terms under Guide 7 and are normally not permitted to be 
used in reports filed with the Securities and Exchange Commission.  As a result, information in respect of our mineral 
resources determined in accordance with NI 43-101 is not contained in this document.     
 
Cautionary Note 
 
Based on the nature of our business, we anticipate incurring operating losses for the foreseeable future. We base this 
expectation, in part, on the fact that very few mineral properties in the exploration stage are ultimately developed into 
producing and profitable mines. Our future financial results are uncertain due to a number of factors, some of which are 
outside our company’s control. These factors include, but are not limited to: (a) our ability to raise additional funding; (b) 
the market price for graphite, vanadium, gold and/or uranium; (c) the results of the exploration programs and metallurgical 
analysis of our mineral properties;  (d) the political instability and/or environmental regulations that may adversely impact 
costs and ability to operate in Madagascar; and (e) our ability to find joint venture and/or off-take partners in order to 
advance the development of our mineral properties. 
 
Any future equity financing will cause existing shareholders to experience dilution of their ownership interest in our 
company. In the event we are not successful in raising additional financing, we anticipate our company will not be able to 
proceed with its business plan. In such a case, we may decide to discontinue or modify our current business plan and seek 
other business opportunities in the resource sector.  
 
During this period, we will need to maintain periodic filings with the appropriate regulatory authorities and will incur 
legal, accounting, administrative and listing costs. In the event no other such opportunities are available and we cannot 
raise additional capital to sustain operations, we may be forced to discontinue the business. We do not have any specific 
alternative business opportunities under consideration and have not planned for any such contingency. 
 
Due to the present inability to generate revenues, accumulated losses, recurring losses and negative operating cash flows, 
the Company has stated its opinion in Note 1 of our audited financial statements for the year ended June 30, 2017, as well 
as Note 1 in the unaudited financial statements in this quarterly report, that there currently exists substantial doubt 
regarding the Company’s ability to continue as a going concern. 
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Summary of Milestones 
 
In July 2016, we appointed UK-based HCF International Advisers Limited ("HCF") as advisor in negotiating and 
structuring strategic partnerships, off take agreements and debt financing for our Molo Graphite Project in Madagascar.  
Discussions in respect of these matters have been ongoing for the past 26 months and are expected to continue during the 
coming months with no assurances as to the conclusion or results of these discussions.  
 
In August 2016, we initiated a Front-End Engineering Design Study (the “FEED Study”) and value engineering for our 
Molo Graphite Project in Madagascar.  The FEED Study was undertaken in order to optimize the mine plan as envisioned 
in the technical report titled "Molo Feasibility Study – National Instrument 43-101 Technical Report on the Molo Graphite 
Project located near the village of Fotadrevo in the Province of Toliara, Madagascar", dated July 13, 2017, effective as of 
July 13, 2017 (the “Molo Feasibility Study”) and determine the optimal development path based on discussions with 
prospective strategic partners. All costing aspects were examined with the goal of providing a method to produce 
meaningful, multi-tonne test samples of Molo graphite concentrate to potential off-takers while reducing the CAPEX and 
time required to the commencement of commercial production. 
 
On November 7, 2016, we outlined a phased mine development plan for the Molo Graphite Project based on the FEED 
Study and value engineering.  The results supported the construction of a plant to test and verify the flow sheet design 
from the Molo Feasibility Study.  Under the existing Exploration Permit, the Company is limited to an ore input of 20,000 
cubic meters (or approximately 50,000 tonnes) of front-end feed into the demonstration plant.  Upon approval of a full 
mining permit, the 20,000-cubic meter test limit would be removed and at full capacity, the demonstration plant would be 
capable of processing up to 240,000 tonnes of feed per annum, which equates to 30 tonnes per hour of ore feed and roughly 
1 to 3 tonnes of flake graphite concentrate production per hour.   
 

Phase 1 
 
Phase 1 would consist of a fully operational and sustainable graphite mine with a permanent processing plant 
capable of producing, in our estimation, approximately 17,000 tpa of high-quality SuperFlake™ graphite 
concentrate with a mine life of 30 years (as discussed below).  The fully-modularized mining operation in this 
phase will use a 100% owner-operated fleet that we believe will process an average of 240,000 tonnes of ore per 
year (or 30 tonnes per hour) of mill feed (ore) that will be processed on site. Phase 1 will provide “proof of 
concept” for the modular methodology and allow NextSource the flexibility to optimize further the process circuit 
while being capable of supplying a true “run-of-mine” flake concentrate to potential off-takers and customers for 
final product validation. All supporting infrastructure including water, fuel, power, dry-stack tailings and 
essential buildings will be constructed during Phase 1 to sustain the fully operational and permanent processing 
plant. The plant will utilize dry-stack tailings in order to eliminate the up-front capital costs associated with a 
tailings dam.  NextSource’s existing camp adjacent to the nearby town of Fotadrevo will be used to accommodate 
employees and offices, with additional housing available within the town for additional employees.  
 
Phase 2 
 
Phase 2 would consist of a modular expansion to plant capable of producing approximately 50,000 tpa of high-
quality SuperFlake™ graphite concentrate. Timing of the implementation of Phase 2 will be determined by 
market demand for SuperFlake™ graphite and will incorporate the unique full-modular build approach used in 
Phase 1. This phase will include the construction of additional on-site accommodation and offices, upgrading of 
road infrastructure, port facility upgrades, a wet tailings dam facility and further equipment purchases to provide 
redundancy within the processing circuit. The costs for these capital expenditures are unknown at this time, but 
will be assessed as part of an economic analysis completed in parallel with Phase 1 development.  

 
On June 1, 2017, we released the results of a positive updated Molo Feasibility Study for Phase 1 of the mine development 
plan utilizing a fully modular build-out approach which was based on the FEED Study and subsequent detailed engineering 
studies.  Phase 1 would consist of a fully operational and sustainable graphite mine with a permanent processing plant 
capable of producing, in our estimation, approximately 17,000 tpa of high-quality SuperFlake™ graphite concentrate per 
year with a mine life of 30 years.  The Phase 1 production costs were estimated at $433 per tonne at the plant and $688 
per tonne delivered CIF port of Rotterdam.  The Phase 1 capital costs were estimated at $18.4 million with a construction 
projected but not guaranteed timeline of approximately 9 months.  Based on an average selling cost of $1,014 per tonne, 



 

6 
 

the Phase 1 was estimated to have a pre-tax NPV of $34 million using an 8% discount rate, a pre-tax internal rate of return 
(IRR) of 25.2%, and a post-tax IRR of 21.5%. 
 
Summary of Future Plans  
 
We have applied for a mining permit from the Government of Madagascar to begin construction of Phase 1 of the Molo 
Graphite Project.  Although the Company believes it has complied with all permit requirements and has submitted all 
necessary documents, there can be no assurances as to the timing of the receipt of a mining permit. 
 
In anticipation of receiving the mine permit and of eventual graphite production, we have continued to pursue negotiations 
in respect of potential off-take agreements with graphite end-users and intermediaries with the intention of securing project 
financing alternatives, which may include debt, equity and derivative instruments. 
 
From the date of this report, and subject to availability of capital and unforeseen delays in receiving the mining permit for 
the Molo Graphite Project, our business plan during the next 12 months is to incur between $2,000,000 to $22,800,000 on 
further permitting, engineering, construction, professional fees, G&A and working capital costs to achieve initial 
production at the Molo Graphite Project by July 2018.  No assurances can be provided that we will achieve our production 
objective by that date. 
 
The following is a summary of the amounts budgeted to be incurred (presuming all $22,800,000 is required): 
 

Professional Fees and General and Administrative $ 1,500,000 
Environmental and Permitting Fees $ 500,000 
Phase 1 Processing Plant CAPEX $ 14,500,000 
Phase 1 Infrastructure CAPEX $ 400,000 
Construction Financing Costs $ 1,100,000 
Construction Contingency Costs (10%) $ 1,700,000 
Working Capital for Mine Startup $ 3,100,000  
Total $ 22,800,000 

 
The above amounts may be updated based on actual costs and the timing may be delayed or adjusted based on several 
factors, including the availability of capital to fund the budget. We anticipate that the source of funds required to complete 
the budgeted items disclosed above will come from private placements in the capital markets, but there can be no assurance 
that financing will be available on terms favorable to the Company or at all. 
 
We will also assess the addition of back-end value-added processing for lithium-ion battery and graphite foil applications 
in the classification portion of the plant. The costs for any value-added processing is unknown at this time, but will be 
assessed in parallel with the development of Phase 1.  
 
We are seeking approval from our shareholders to redomicile the Company from Minnesota to Canada for the reasons 
explainined in the proxy statement recently mailed to shareholders. 
 
Government Regulations and Permitting 
 
The receipt of the exploitation permit is a critical step in the larger permitting and licensing regime.  The permitting and 
licensing of the Molo Graphite Project requires dedicated attention to ensure momentum is maintained  during the 
application for and delivery of all necessary permits and licenses.  
 
The Molo Graphite Project exploration permit PR 3432 is currently held under the name of one of our Madagascar 
subsidiary ERG Madagascar SARL. Our Madagascar subsidiaries have paid all taxes and administrative fees to the 
Madagascar government and its mining ministry with respect to all the mining permits held in country.  These taxes and 
administrative fee payments have been acknowledged and accepted by the Madagascar government.  In addition, we 
continue to diligently work with the Madagascar government to obtain the necessary permits as the country clears its 
backlog of applications and amendments. 
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We have applied to have the Molo Graphite Project exploration permit converted into an exploitation permit, which is 
expected to be completed in due course. The exploitation permit is required to advance the Molo Project into the 
developmental stage. 
 
A comprehensive Environmental and Social Impact Assessment ("ESIA"), developed to local Malagasy, Equator 
Principles, World Bank and International Finance Corporation (IFC) standards, is nearing completion. This process was 
preceded by an Environmental Legal Review and an Environmental and Social Screening Assessment; both providing 
crucial information to align the project development and design with international best practice on sustainable project 
development. 
 
Application for all necessary permits to construct and operate the mine, including water use, construction, mineral 
processing, transportation, export, and labour will be undertaken within the ESIA review period (6 months), which is 
expected to be until February 2018. 
 
Security of land tenure is a process that is estimated to take 6 to 9 months to complete.  Compilation of a comprehensive 
legal register will also be required. 
 
The Company cannot provide any assurance as to the timing of the receipt of the required permits and licenses necessary 
to begin construction activities on the Molo Graphite Project. 
 
Please refer to our Annual Report on Form 10-K for detailed descriptions of the Molo Graphite Project and the Green 
Giant Property.  
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RESULTS OF OPERATIONS 
 
The following are explanations of the material changes for the three month period ended September 30, 2017 compared 
to the three month period ended September 30, 2016: 
 

 Three months ended Three months ended 
  September 30, 

2017 
 September 30, 

2016 
     
Revenues  $                 -  $                - 
 
Expenses 
 

    

   Mineral exploration expense  293,609  313,107 
   Professional and consulting fees   360,287  143,717 
   General and administrative  153,916  62,184 
   Depreciation  1,748  11,001 
   Foreign currency translation loss (gain)  (28,935)  53,236 
     
Total Expenses  780,625  583,245 
 
Net Loss From Operations 

  
(780,625) 

  
(583,245) 

 
Other Income (Expenses) 

    

     
   Change in value of warrant liability  -  57,166 
   Part XII.6 taxes  -  (33,630) 
     
Net Loss and Comprehensive Loss  (780,625)  $(559,709) 
 
Loss per share – basic and diluted 

  
($0.00) 

  
($0.00) 

Weighted average shares outstanding – basic and 
diluted 

  
460,995,711 

  
409,761,425 

 
Results for the three months ended September 30, 2017: 
 
• Mineral exploration costs decreased to $293,609 (2016: $313,107) as our Company focused on environmental 

assessessment activities as compared to metallurgical analysis activities during the prior year period.    
• Professional fees increased to $360,287 (2016: $143,717 ) as a result of increased management compensation and 

legal fees, which includes preparations for the planned redomicile of the corporation to Canada, as compared to the 
previous year. 

• General and administrative (G&A) costs increased to $153,916 (2016: $62,184) as a result of increased travel to 
Madagascar, Asia and Europe as compared to the previous year. 
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Liquidity, Capital Resources and Foreign Currencies 
 
The following are explanations of the material changes to the working capital position as of September 30, 2017 when 
compared to June 30, 2017: 
 
  

September 30, 2017 
 

June 30, 2017 
 
 

  

Current Assets:      
Cash and cash equivalents $   1,377,353    $  1,964,948     
Amounts receivable 130,806 39,441 
Prepaid expenses 37,003 39,096 

Total current assets 1,545,162 2,043,485 
   
Current Liabilities:   

Accounts payable $   192,539 $   159,147 
Accrued liabilities 202,853 68,241 
Contingency provision 190,433 182,883 

Total current liabilities $   585,825 $   410,271 
   
Net Working Capital Position $  959,337 $   1,633,214 

 
In managing liquidity, management’s primary objective is to ensure the entity can continue as a going concern while 
raising additional funding to meet our obligations as they come due. However, due to the present inability to generate 
revenues, accumulated losses, recurring losses and negative operating cash flows, our Company has stated its opinion in 
Note 1 of our unaudited financial statements, as included in this quarterly report, that there currently exists substantial 
doubt regarding the Company’s ability to continue as a going concern. Our operations to date have been funded by issuing 
equity.  Our company expects to raise additional working capital to fund planned project expenditures by securing 
additional financing.  The existing working capital position is expected to be sufficient to fund non-project expenditures 
for the next 12 months. 
 
We hold a significant portion of our cash reserves in Canadian dollars to satisfy non-exploration expenditures such as 
professional and consulting fees and general and administrative costs, which are mainly incurred in Canadian dollars.  Due 
to foreign exchange rate fluctuations, the remeasurement of the value of Canadian dollar reserves into US dollars results 
in foreign currency translation gains or losses.  If there was to be a significant decline in the Canadian dollar against the 
US dollar, the value of that Canadian dollar cash reserves, as presented on the balance sheet, could significantly decline 
causing significant foreign currency translation losses. For illustration, there has been a consistent and steady decline in 
the value of the Canadian dollar from near par in 2013 to the Canadian dollar’s current rates. In addition, certain of our 
ongoing expenditures are in South African Rand, Madagascar Ariary and Euros requiring us to occasionally hold reserves 
of these foreign currencies with a similar risk of foreign exchange currency translation losses.       
 
Capital Financings 
 
We have funded our business to date from sales of our securities.  We will require additional funding throughout fiscal 
2018 to advance our projects, which will likely be in the form of equity financing from the issuance of additional common 
shares.  However, we cannot provide investors with any assurance that we will be able to raise sufficient funding from the 
sale of our common shares. 
 
Net proceeds during the past two years:  
• On October 7, 2015, we closed a non-brokered private placement offering of 14,200,000 units at a price of $0.04 

(CAD$0.05) per unit, representing gross proceeds of $530,673 (CAD$710,000). Insiders subscribed for a total of 
$50,000CAD as part of this offering. Each unit is comprised of one (1) common share and one-half (0.5) of one (1) 
common share purchase warrant. Each warrant entitles the holder thereof to acquire one (1) additional common 
share at a price of $0.07 per share until October 6, 2017.  These warrants have now expired. 
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• On February 4, 2016, we closed a private placement offering of 6,437,900 units at a price of $0.05 (CAD$0.07) per 
unit, representing aggregate gross proceeds of $328,977 (CAD$450,653). Each unit consisted of one common share 
and one common share purchase warrant. Each warrant entitles the holder to purchase one common share at a price 
of $0.11 per common share until February 4, 2018.  

• On April 11, 2016, we closed a private placement offering of 3,207,857 units at a price of $0.05 (CAD$0.07) per 
unit, representing aggregate gross proceeds of $172,633 (CAD$224,550). Each unit consisted of one common share 
and one common share purchase warrant. Each warrant entitles the holder to purchase one common share at a price 
of $0.11 per common share until April 11, 2018. 

• On May 17, 2016, we closed a private placement offering of 11,150,000 common shares at a price of $0.07 
(CAD$0.09) per unit, representing aggregate gross proceeds of $782,730 (CAD$1,003,500). 

• On August 18, 2016, we closed a private placement offering of 96,064,286 common shares at a price of $0.05 
(CAD$0.07) per unit, representing aggregate gross proceeds of $5,177,885 (CAD$6,724,500). 

• On September 30, 2017, the Company issued 1,500,000 common shares upon the exercise of 1,500,000 common 
share purchase warrants for gross proceeds of $105,000. 

 
Net proceeds subsequent to the end of the current reporting period: 
• None. 
 
 
Each of the issuances above were effected in reliance upon the exemption provided by Regulation S under the Securities 
Act of 1933, as amended, for a transaction not involving a public offering. We completed the offering of the shares pursuant 
to Rule 903 of Regulation S of the Securities Act on the basis that the sale of the securities was completed in an “offshore 
transaction”, as defined in Rule 902(h) of Regulation S. Each investor represented to us that the investor was not a U.S. 
person, as defined in Regulation S, and was not acquiring the shares for the account or benefit of a U.S. person. The 
securities contain a legend restricting the sale of such securities in accordance with the Securities Act. 
 
Off-balance sheet arrangements 
 
The Company does not have off-balance sheet arrangements including any arrangements that would affect the liquidity, 
capital resources, market risk support and credit risk support or other benefits. 
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ITEM 3. - QUANTITATIVE AND QUALITATIVE DISCLOSURES ABOUT MARKET RISK 
 
Not applicable. 
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ITEM 4. - CONTROLS AND PROCEDURES 
 
Evaluation of Disclosure Controls and Procedures 
 
Our management team, under the supervision and with the participation of our chief executive officer and our chief 
financial officer, evaluated the effectiveness of the design and operation of our disclosure controls and procedures as such 
term is defined under Rule 13a-15(e) promulgated under the Securities Exchange Act of 1934, as amended (Exchange 
Act), as of the last day of the fiscal period covered by this report, September 30, 2017.  
 
The term disclosure controls and procedures means our controls and other procedures that are designed to ensure that 
information required to be disclosed by us in the reports that we file or submit under the Exchange Act is recorded, 
processed, summarized and reported, within the time periods specified in the SEC’s rules and forms. Disclosure controls 
and procedures include, without limitation, controls and procedures designed to ensure that information required to be 
disclosed by us in the reports that we file or submit under the Exchange Act is accumulated and communicated to 
management, including our chief executive and chief financial officer, or persons performing similar functions, as 
appropriate to allow timely decisions regarding required disclosure.  
 
Based on this evaluation, our chief executive officer and our chief financial officer concluded that, our disclosure controls 
and procedures were effective as of September 30, 2017. 
 
Changes In Internal Control Over Financial Reporting 
  
There were no changes in the Company's internal controls over financial reporting during the most recently completed 
fiscal quarter that have materially affected or are reasonably likely to materially affect the Company's internal control over 
financial reporting. 
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PART II – OTHER INFORMATION 
 
ITEM 1. - LEGAL PROCEEDINGS 
We are not currently involved in any litigation that we believe could have a material adverse effect on our financial 
condition or results of operations. There is no action, suit, proceeding, inquiry or investigation before or by any court, 
public board, government agency, self-regulatory organization or body pending or, to the knowledge of the executive 
officers of our Company or any of our subsidiaries, threatened against or affecting our company, our common stock, any 
of our subsidiaries or of our companies or our subsidiaries' officers or directors in their capacities as such, in which an 
adverse decision could have a material adverse effect. 
 
ITEM 1A. – RISK FACTORS 
 
The risk factors required pursuant to Regulation S-K, Item 503(c) are not required for smaller reporting companies.  
 
You should carefully review the risk factors in our Annual Report on Form 10-K for the year ended June 30, 2017.  
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ITEM 2. UNREGISTERED SALES OF EQUITY SECURITIES AND USE OF PROCEEDS 
 
None. 
 
ITEM 3. DEFAULTS UPON SENIOR SECURITIES 
 
None. 
 
ITEM 4. MINE SAFETY DISCLOSURES 
 
Not applicable. 
 
ITEM 5. OTHER INFORMATION 
 
None. 
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ITEM 6. – EXHIBITS 
 

Exhibit  Description 

3.1  Articles of Incorporation of Energizer Resources Inc. (now known as NextSource Materials Inc.) (Incorporated 
by reference to Exhibit 3.1 to the registrant’s registration statement on Form S-4 filed on October 11, 2017) 

3.2  Third Amended and Restated By-Laws of NextSource Materials Inc. (Incorporated by reference to Exhibit 3.2 to 
the registrant’s current report on Form 8-K as filed with the SEC on April 24, 2017) 

31.1  Certification of Principal Executive Officer pursuant to Rules 13a-14(a)/15d-14(a). 
31.2  Certification of Principal Financial Officer pursuant to Rule 13a-14(a)/15d-14(a). 
32.1  Certification of Principal Executive Officer pursuant to Rule 13a-14(b)/15d-14(b) and 18 U.S.C 1350 
32.2  Certification of Principal Financial Officer pursuant to Rule 13a-14(b)/15d-14(b) and 18 U.S.C 1350 

 
 
101.INS XBRL Instance Document 
101.SCH XBRL Taxonomy Extension Schema Document 
101.CAL XBRL Taxonomy Extension Calculation Linkbase Document 
101.DEF XBRL Taxonomy Extension Definition Linkbase Document 
101.LAB XBRL Taxonomy Extension Label Linkbase Document 
101.PRE XBRL Taxonomy Extension Presentation Linkbase Document 
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WHERE YOU CAN FIND MORE INFORMATION 
We file annual, quarterly and current reports, proxy statements and other information with the SEC.  Our SEC filings are 
available to the public over the Internet at the SEC website at http://www.sec.gov.  The public may also read and copy 
any document we file with the SEC at its Public Reference Room at 100 F Street, N.E., Washington, D.C. 20549, on 
official business days during the hours of 10:00 am to 3:00 pm. The public may obtain information on the operation of the 
Public Reference Room by calling the Commission at 1-800-SEC-0330.  We maintain a website at 
http://www.NextSourceMaterials.com, (which website is expressly not incorporated by reference into this filing).  
Information contained on our website is not part of this report on Form 10-Q. 
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SIGNATURES 

 
Pursuant to the requirements of Section 13 or 15(d) of the Securities Exchange Act of 1934 the registrant has duly caused 
this report to be signed on its behalf by the undersigned, thereunto duly authorized. 

 
 
NEXTSOURCE MATERIALS INC. 
 
Dated: November 14, 2017 
 
 By: /s/ Craig Scherba    

Name:  Craig Scherba 
Title:  Chief Executive Officer and Director 

 
 
Dated: November 14, 2017 
  
By: /s/ Marc Johnson     

Name:  Marc Johnson 
 Title:  Chief Financial Officer (Principal Accounting Officer) 
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 Exhibit 31.1 
CERTIFICATION PURSUANT TO  

RULE 13a-14 OF THE SECURITIES EXCHANGE ACT OF 1934,  
AS ADOPTED PURSUANT TO  

SECTION 302 OF THE SARBANES-OXLEY ACT OF 2002 

I, Craig Scherba, certify that: 

1. I have reviewed this quarterly report on Form 10-Q of NextSource Materials Inc.;  

2. Based on my knowledge, this report does not contain any untrue statement of a material fact or omit to state a 
material fact necessary to make the statements made, in light of the circumstances under which such statements 
were made, not misleading with respect to the period covered by this report; 

3. Based on my knowledge, the financial statements, and other financial information included in this report, fairly 
present in all material respects the financial condition, results of operations and cash flows of the registrant as of, 
and for, the periods presented in this report; 

4. The registrant's other certifying officer(s) and I are responsible for establishing and maintaining disclosure controls 
and procedures (as defined in Exchange Act Rules 13a-15(e) and 15d-15(e)) and internal control over financial 
reporting (as defined in Exchange Act Rules 13a-15(f) and 15d-15(f)) for the registrant and have: 

(a) Designed such disclosure controls and procedures, or caused such disclosure controls and procedures to 
be designed under our supervision, to ensure that material information relating to the registrant, 
including its consolidated subsidiaries, is made known to us by others within those entities, particularly 
during the period in which this report is being prepared; 

(b) Designed such internal control over financial reporting, or caused such internal control over financial 
reporting to be designed under our supervision, to provide reasonable assurance regarding the reliability 
of financial reporting and the preparation of financial statements for external purposes in accordance 
with generally accepted accounting principles; 

(c) Evaluated the effectiveness of the registrant's disclosure controls and procedures and presented in this 
report our conclusions about the effectiveness of the disclosure controls and procedures, as of the end 
of the period covered by this report based on such evaluation; and 

(d) Disclosed in this report any change in the registrant's internal control over financial reporting that 
occurred during the registrant's most recent fiscal quarter that has materially affected, or is reasonably 
likely to materially affect, the registrant's internal control over financial reporting; and 

5. The registrant's other certifying officer and I have disclosed, based on our most recent evaluation of internal control 
over financial reporting, to the registrant's auditors and the audit committee of the registrant's board of directors (or 
persons performing the equivalent functions): 

(a) All significant deficiencies and material weaknesses in the design or operation of internal control over 
financial reporting which are reasonably likely to adversely affect the registrant's ability to record, 
process, summarize and report financial information; and 

(b) Any fraud, whether or not material, that involves management or other employees who have a significant 
role in the registrant's internal control over financial reporting.  

Date: November 14, 2017 
By:  /s/ Craig Scherba  
   Craig Scherba 
   Chief Executive Officer  
   (principal executive officer)  
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Exhibit 31.2 
 

CERTIFICATION PURSUANT TO  
RULE 13a-14 OF THE SECURITIES EXCHANGE ACT OF 1934,  

AS ADOPTED PURSUANT TO  
SECTION 302 OF THE SARBANES-OXLEY ACT OF 2002 

I, Marc Johnson, certify that: 

1. I have reviewed this quarterly report on Form 10-Q of NextSource Materials Inc.;  

2. Based on my knowledge, this report does not contain any untrue statement of a material fact or omit to state a 
material fact necessary to make the statements made, in light of the circumstances under which such statements 
were made, not misleading with respect to the period covered by this report; 

3. Based on my knowledge, the financial statements, and other financial information included in this report, fairly 
present in all material respects the financial condition, results of operations and cash flows of the registrant as of, 
and for, the periods presented in this report; 

4. The registrant's other certifying officer(s) and I are responsible for establishing and maintaining disclosure controls 
and procedures (as defined in Exchange Act Rules 13a-15(e) and 15d-15(e)) and internal control over financial 
reporting (as defined in Exchange Act Rules 13a-15(f) and 15d-15(f)) for the registrant and have: 

(a) Designed such disclosure controls and procedures, or caused such disclosure controls and procedures to 
be designed under our supervision, to ensure that material information relating to the registrant, 
including its consolidated subsidiaries, is made known to us by others within those entities, particularly 
during the period in which this report is being prepared; 

(b) Designed such internal control over financial reporting, or caused such internal control over financial 
reporting to be designed under our supervision, to provide reasonable assurance regarding the reliability 
of financial reporting and the preparation of financial statements for external purposes in accordance 
with generally accepted accounting principles; 

(c) Evaluated the effectiveness of the registrant's disclosure controls and procedures and presented in this 
report our conclusions about the effectiveness of the disclosure controls and procedures, as of the end 
of the period covered by this report based on such evaluation; and 

(d) Disclosed in this report any change in the registrant's internal control over financial reporting that 
occurred during the registrant's most recent fiscal quarter that has materially affected, or is reasonably 
likely to materially affect, the registrant's internal control over financial reporting; and 

5. The registrant's other certifying officer and I have disclosed, based on our most recent evaluation of internal control 
over financial reporting, to the registrant's auditors and the audit committee of the registrant's board of directors (or 
persons performing the equivalent functions): 

(a) All significant deficiencies and material weaknesses in the design or operation of internal control over 
financial reporting which are reasonably likely to adversely affect the registrant's ability to record, 
process, summarize and report financial information; and 

(b) Any fraud, whether or not material, that involves management or other employees who have a significant 
role in the registrant's internal control over financial reporting.  

Date: November 14, 2017 
By:  /s/ Marc Johnson  
   Marc Johnson 
   Chief Financial Officer  
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   (principal accounting officer)  
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Exhibit 32.1 
CERTIFICATION PURSUANT TO  

18 U.S.C. §1350,  
AS ADOPTED PURSUANT TO  

SECTION 906 OF THE SARBANES-OXLEY ACT OF 2002  
 
In connection with the quarterly report on Form 10-Q of NextSource Materials Inc. (the "Company") for the period ended 
September 30, 2017, as filed with the Securities and Exchange Commission on the date hereof (the "Report"), I, Craig 
Scherba, Chief Executive Officer of the Company, certify, pursuant to 18 U.S.C. § 1350, as adopted pursuant to 
Section 906 of the Sarbanes-Oxley Act of 2002, that: 
 

(1) The Report fully complies with the requirements of Section 13(a) or 15(d) of the Securities Exchange 
Act of 1934, as amended; and 

 
(2) The information contained in the Report fairly presents, in all material respects, the financial condition 

and result of operations of the Company. 

Date: November 14, 2017 

 
By:  /s/ Craig Scherba  
   Craig Scherba 
   Chief Executive Officer  
   (principal executive officer)  
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Exhibit 32.2 
CERTIFICATION PURSUANT TO  

18 U.S.C. §1350,  
AS ADOPTED PURSUANT TO  

SECTION 906 OF THE SARBANES-OXLEY ACT OF 2002  
 
In connection with the quarterly report on Form 10-Q of NextSource Materials Inc. (the "Company") for the period ended 
September 30, 2017, as filed with the Securities and Exchange Commission on the date hereof (the "Report"), I, Marc 
Johnson, Chief Financial Officer (Principal Accounting Officer) of the Company, certify, pursuant to 18 U.S.C. § 1350, 
as adopted pursuant to Section 906 of the Sarbanes-Oxley Act of 2002, that: 
 

(1) The Report fully complies with the requirements of Section 13(a) or 15(d) of the Securities Exchange 
Act of 1934, as amended; and 

 
(2) The information contained in the Report fairly presents, in all material respects, the financial condition 

and result of operations of the Company. 

Date: November 14, 2017 

 
By:  /s/ Marc Johnson  
   Marc Johnson 
   Chief Financial Officer  
   (principal accounting officer)  
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
  


