Management Discussion and Analysis (“MD&A”)
Financial Statement Report Date — June 30, 2015

Date of this Report — September 28, 2015

FINANCIAL INFORMATION

As used in this report, “we”, “us”, “our”, “Energiz Resources”, “Energizer”, “Company” or “our Comgérefers to

Energizer Resources Inc. and all of its subsidsaiiéne term NSR stands for Net Smelter Royaltyl. réferences to “$”
or “dollars” mean the U.S. dollar, and unless otlige indicated all currency amounts in this prospe@re stated in
U.S. dollars. All references to “CAD$" refer toettCanadian dollar. All financial statements haverbprepared in

accordance with accounting principles generallyepted in the United States and are reported in dbfars.
ITEM 1. BUSINESS

BACKGROUND — COMPANY OVERVIEW AND CORPORATE STRUCTU RE
We were incorporated in the State of Nevada, Unf&ates of America on March 1, 2004 and reincofgaoran the
State of Minnesota, United States of America on 4y2008.

We have has direct and indirect wholly-owned suhbsigls located in Mauritius (Energizer Resourcea(htius) Ltd.,
THB Venture Ltd. and Madagascar-ERG Joint Ventiauritius) Ltd.), Madagascar (Energizer Resourcesekéls
Sarl, Energizer Resources Madagascar Sarl and ER@Gagascar) Sarl), and Ontario (2391938 Ontarig.Inc

Our principal business office, which also servemasadministration and financial office, is lochtat 141 Adelaide
Street West, Suite 520, Toronto, Ontario, teleph@s) 364-4911. These offices are leased on a hrtoAmonth
basis, and our monthly rental payments are cuyré@D$10,000 per month.

The registrar and transfer agent for our commomesheiill be Continental Stock Transfer & Trust, R@ttery Place,
New York, NY 10004.

Summary of Our Business
We are a mineral exploration and mine developmentpgany that is developing its feasibility-stage M@raphite
Project in southern Madagascar.

Our principal asset is the Molo Graphite Projeah. @ecember 14, 2011, we entered into a DefinitomtIVenture
Agreement with Malagasy Minerals Limited (“Malag8sya public company on the Australian Stock Exaanto
acquire a 75% interest to explore and develop aigrof industrial minerals, including graphite, veian and
approximately 25 other minerals. On October 24,30the Company signed a Memorandum of Understanding
(“MOU") with Malagasy to acquire the remaining 25fterest in the land position. On April 16, 2014hefgizer signed

a Sale and Purchase Agreement and a Mineral Rigiteement with Malagasy to acquire the remainingpdbterest.
Malagasy retains a 1.5% net smelter return royalty.

In addition to the Molo Graphite Project, we alsiddhinterests in the Green Giant Property in Madagaand the Sagar
Property in Québec, Canada. We currently do nosider these properties to be material to us.



Green Giant Property During 2007 we acquired a 75% interest in theg@rGiant Property in Madagascar and entered
into a joint venture agreement for the Green GRroperty with Madagascar Minerals and Resourcdy'34MR"). In
2009, we acquired the remaining 25% interest f@0$00. MMR retains a 2% NSR. The NSR can belmasged at
our option, for $500,000 in cash or common shaoegHe first 1% and at a price of $1,000,000 inhcas common
shares for the second 1%. On April 16, 2014, \gaesi a Joint Venture Agreement with Malagasy, wheidalagasy
acquired a 75% interest for non industrial minemisthe property. We retain remaining 25% and rawee carried
interest through the BFS. No specific considerati@s received for this transaction as it was pfitie Molo Graphite
Project transaction dated April 16, 201@n May 21, 2015, Malagasy terminated this Joint tWien Agreement.
Therefore, we re-obtained its 100% interest imatierals on this property.

Sagar PropertyDuring 2006, the Company purchased from Virginim&4 Inc. ("Virginia") a 100% interest in 382
claims located in northern Quebec, Canada. Viagiatains a 2% NSR on certain claims within thigpgrty with other
unrelated vendors holding a 1% NSR on certain daiand a 0.5% NSR on other claims. For the othader's NSR,
the Company has the right to buy back half of ttie NSR for $200,000 and half of the 0.5% NSR forCh000. On
February 28, 2014, the Company signed an agreeimeetl an interest in the Sagar property to TUpuhlic company
related by common management. On July 31, 2014vénd8, 2015, the agreement terms were revisedorder for
TUF to acquire an initial 35% interest in the pnapeTUF has to pay $40,079 (CAD$50,000) by Deceniif 2015
and has to spend $400,792 (CAD$500,000) by DecerdbeR016 developing the property. TUF can eanthéx
percentage interests up to 75% over a period enBiegember 31, 2019 by spending an additional $333®6
(CAD$4,000,000), paying the Company an additios83950 (CAD$600,000) and issuing to the Compamylehser
of 15% of its issued and outstanding shares or0B50D0 shares. Once these commitments have beerTbigtcan
acquire the remaining 25% interest for $1,618,6@A0$2,000,000) and issuing the lesser of 19.5% ofFT
outstanding shares or 60,000,000 shares, includirggeviously issued shares

We maintain a website atww.energizerresources.caiwhich website is expressly not incorporated bgnence into
this filing).

Further details regarding our properties, althonghincorporated by reference, including the corhpnsive geological
report prepared in accordance with Canada’s Natiois&rument 43-104-Standards of Disclosure for Mineral Projects
(“NI 43-101"), entitled “Molo Feasibility Study, N@nal Instrument 43-101 Technical Report, On theldiGraphite
Project located near the village of Fotadrevo m rovince of Toliara, Madagascar” prepared by DRAjects (Pty)
Limited, effective date February 6, 2015 (the “Hleitisy Study”) as well as our technical reportatdd to the Green
Giant Property entitled “Green Giant Project, Fotad, Province of Toliara, Madagascar, TechnicgldeUpdate NI
43-101" prepared by AGP Mining Consultants, effeetilate January 14, 2011 (the “Green Giant Repoati)be found
on our Company’s websitaiww.energizerresources.cowhich website is expressly not incorporated Hgnence into
this filing) or in our Company’s Canadian regulatditings atwww.sedar.con{which website and content is expressly
not incorporated by reference into this filing).ar@adian investors should review the 43-101 repamtsduding the
mineral resource estimates disclosed therein (whiemot permitted to be disclosed under Industigd&7) for further
details regarding our mineral properties.

Competitive Conditions in our Industry

The mineral exploration and mining industry is catijve in all phases of exploration, developmemd @roduction.
We compete with a number of other entities andviddials in the search for, and acquisition of,aattive mineral
properties. As a result of this competition, thaanity of which is with companies with greaterdircial resources than
us, we may not in the future be able to acquireaetive properties on terms our management corssideceptable.
Furthermore, we compete with other resource congsamiany of whom have greater financial resource#a more
advanced properties that are better able to ai@aty investments and other capital. Factorobédyour control may
affect the marketability of minerals mined or digered by us.

Employees
As of September 22, 2015, we had 8 total employeéd]-time and 3 part-time employees. In additio our full time
employees, we engage consultants to serve sewgyaltant managerial and non-managerial functionsiso

Cautionary Note

Due to the nature of our business, we anticipaterimg operating losses for the foreseeable futée base this
expectation, in part, on the fact that very few enith properties in the exploration stage ultimatégvelop into

producing profitable mines. Our future financiasults are also uncertain due to a number of facsmme of which are
outside our control. These factors include, batrast limited to:



. our ability to raise additional capital as required

. the market price for graphite, vanadium, gold, iranand for any other minerals which we may find,;
. ongoing joint ventures;

. the results of our proposed exploration programswrmmineral properties;

. environmental regulations that may adversely impast and operations; and

. our ability to find joint venture partners, as neédfor the development of our property interests.

If we are successful in completing an equity finagc as necessary, existing shareholders will egpee dilution of

their interest in our Company. In the event werasesuccessful in raising additional financing, avgicipate that we
will not be able to proceed with our business plam.such a case, we may decide to discontinuecouent business
plan and seek other business opportunities ingkeurce sector. During this period, should it ewése, we will need
to maintain our periodic filings with the appropigaegulatory authorities and, as such, will inlegal and accounting
costs. In the event no other such opportunitiesaanilable and we cannot raise additional capitalistain operations,
we may be forced to discontinue our business alt@ge We do not have any specific alternative tess opportunities
in mind and have not planned for any such contingen

Due to our lack of operating history and preseability to generate revenues, our auditors havedtdoeir opinion that
there currently exists doubt as to our ability émtinue as a going concern.

Mineral Properties

Cautionary Note Regarding Resource and Reserve Calculation — We report mineral reserve estimates in accordanc
with the SEC’s Industry Guide 7 (“Guide 7”) unddret United States Securities Act of 1933, as ame(itied'U.S.
Securities Act”). As a reporting issuer in Canaah our primary trading market in Canada, we afsarequired to
prepare reports on our mineral properties in accande with NI 43-101. The technical reports refeesh in this
document uses the terms “mineral resource,” “measlimmineral resource,” “indicated mineral resourcednd
“inferred mineral resource”. We advise investoratithese terms are defined in and required to Iseldsed by NI 43-
101; however, these terms are not defined termgu@dide 7 and are normally not permitted to bedusereports
filed with the SEC. As a result, information irspect of our resources determined in accordanck Wit43-101 are
not contained in this document. We referenceelreports in this document for informational pusps only and such
reports are not incorporated herein by referengeidstors are cautioned not to assume that any qraail of mineral
deposits in the above categories will ever be cdadento Guide 7 compliant reserves. “Inferred eial resources”
have a great amount of uncertainty as to theirtexise, and great uncertainty as to their economit kegal feasibility.
It cannot be assumed that all or any part of areirdd mineral resource will ever be upgraded toighler category.
Under Canadian rules, estimates of inferred mineesources may not form the basis of feasibilitype-feasibility
studies, except in rare cases. Investors are caatimot to assume that all or any part of an irddrmineral resource
exists or is economically or legally mineable. Mescre of “contained” minerals in a resource is patted disclosure
under Canadian regulations; however, the SEC nolynahly permits issuers to report mineralizatioratidoes not
constitute “reserves” by SEC standards as in plamenage and grade without reference to unit measur@anadian
investors should review the Feasibility Study ange® Giant Report (and the other technical repdiisd by the
Company, with the securities regulators in Canad#)luding the mineral resource estimates (whioh @ot permitted
to be disclosed under Industry Guide 7) for furtbetails regarding our material mineral properties.

As used in this document, the terms “mineral res&r‘proven mineral reserve” and “probable mineraéserve” are
Canadian mining terms as defined in accordance Witd3-101 and the Canadian Institute of Mining,tMkiirgy and
Petroleum (the “CIM")—CIM Definition Standards oniieral Resources and Mineral Reserves, adoptehéyCiM
Council, as amended. These definitions differ ftbendefinitions in Guide 7. Under Guide 7 start$ara “final” or
“bankable” feasibility study is required to repomeserves, the three-year historical average pricased in any reserve
or cash flow analysis to designate reserves andptiaary environmental analysis or report must Bedf with the
appropriate governmental authority. The reservesldsed in this document also comply with the nemoents of
Guide 7.

Proven and probable reserves are based on extedsiliag, sampling, mine modeling and metallurdi¢asting from
which we determined economic feasibility. The tgroven reserves” means mineral reserves for whiglguantity is
computed from dimensions revealed in outcrops,ctres, workings or drill holes; (i) grade and/or @ity are
computed from the results of detailed sampling; @infdthe sites for inspection, sampling and measoents are spaced
so closely and the geologic character is suffidiedefined that size, shape, depth and mineraletnof reserves are
well established. The term “probable reserves” nmeanineral reserves for which quantity and grade eoenputed
from information similar to that used for proverseeves, but the sites for sampling are farther aparare otherwise



less adequately spaced. The degree of assuranit®ugh lower than that for proven reserves, is hatough to
assume continuity between points of observatiore flice sensitivity of reserves depends upon skvardors
including grade, metallurgical recovery, operatingst, waste-to-ore ratio and ore type. Metallurdicacovery rates
vary depending on the metallurgical properties afte deposit and the production process used.

The proven and probable reserve figures presen&diim are estimates based on information availail¢éhe time of
calculation. No assurance can be given that thecaied levels of recovery of minerals will be reall. Minerals
included in the proven and probable reserves ams¢hcontained prior to losses during metallurgitedatment.
Reserve estimates may require revision based arabgtoduction. Market fluctuations in the pricerofnerals, as well
as increased production costs or reduced metaltaigrecovery rates, could render certain proven ardbable
reserves containing lower grades of mineralizatimeconomic to exploit and might result in a redorctdf reserves

Mr. Craig Scherba, President and CEO of the Compasyhe “qualified person” who reviewed and appealvthe
technical disclosure contained in this document.

Madagascar Properties

Green Giant Project, Southern Madagascar, Africa

During 2007 we acquired a 75% interest in the prigpeWe paid $765,000, issued 2,500,000 commomeshand
1,000,000 now expired common share purchase wartanénter into a joint venture agreement for thee@ Giant
Property with Madagascar Minerals and Resources(84MR"). On July 9, 2009, we acquired the remam 25%



interest for $100,000. MMR retains a 2% NSR. T&R can be purchased at our option, for $500,00€ash or
common shares for the first 1% and at a price ¢d@1,000 in cash or common shares for the second 1%

The Green Giant project comprises claims locatedointhcentral Madagascar located in the UTM zone 38Shen t
WGS 84 datum at coordinates 510,000 E 7,350,000.4%, km southeast of the city of Toliara, in the éaul
region/Fotadrevo, covering an area of 225 km2 wthan two separate blocks. The property is compasfetwo
separate groups of four and two Research Pernsipgctively.

The discovery of potentially economic vanadium matigation on the property changed the focus of 2398
diamonddrilling program. Through a combination of prospegt ground based scintillometer surveying, andyais

of a published airborne radiometric survey, fivaeasive vanadiumearing trends were identified during the 2008
exploration program. These vanadiferous trendstlaeerized to have formed in a black shale or paddefront
environment before being subjected to regional giitanfacies metamorphism.

Energizer selected the Jaky and Manga vanadieaning trend as the most prospective targetseprbperty and focus
the late 2004rill program at delineating mineralized materialthese two deposits. Various metallurgical scopéasy
programs have been completed since Q4 2009, cavetigsical and chemical preconcentration processgd, and
alkaline leaching (atmospheric and pressure), iakadalt roasting and high definition mineralogichbracterisation.
Mineralogical characterisation of several silicatéenples has revealed a unique deportment of vamaaliGreen Giant.
Vanadium bearing minerals include clays, micasjesj and sulphides.

The mineral deposits on this property have beeidédsinto three separate zones, which are refdoeas the Jaky,
Manga, and Mainty deposits. The vanadium depositstte Green Giant property are split into two sefmar
categories:oxide and primary. The mineralizatioalgsis utilized 18,832 m of diamond drill hole adtom the 2008,
2009, and 2010 drill programs and was supplemenyeapproximately 5,928 m of trench data from thégand 2009
exploration programs.

Since early 2012, the Company has focused itsteffum the Molo Project and as such only minimalkvoas been
completed on the property since that time.

Please refer to the Green Giant Report for furtietails regarding the Company’s Green Giant Prgpert
Molo Graphite Project, Southern Madagascar, Africa

On December 14, 2011, we entered into a Definilmat Venture Agreement ("JVA") with Malagasy Mia&r Limited

("Malagasy"), a public company on the AustraliancktExchange, to acquire a 75% interest to expoik develop a
group of industrial minerals, including graphit@nmadium and approximately 25 other minerals. Tam Iposition
covers 2,119 permits and 827.7 square kilometrdssamostly adjacent to the south and east of thegany's 100%
owned Green Giant Property. We paid $2,261,690ssutd 7,500,000 common shares valued at $1,3%0,00

On April 16, 2014, we signed a Sale and Purchaseedkgent and a Mineral Rights Agreement with Malgigtas
acquire the remaining 25% interest. We made tHeviing payments at that time: $364,480 (CAD$400)0Gssued
2,500,000 common shares subject to a 12 month taslunesting period and valued at $325,000; angeds3,500,000
common share purchase warrants, valued at $32@88@ the Black Scholes pricing model with an eiserprice of
$0.14 and an expiry date of April 15, 2019. On Ny 2015 we paid $546,000 (CAD$700,000), and 600,000
common shares due to the completion of a bankahlsility study (“BFS”) for the Molo Graphite Preqty. Further, a
cash payment of $801,584 (CAD$1,000,000) will bes duthin five days of the commencement of commercia
production. Malagasy retains a 1.5% net smeltamrmetoyalty ("NSR") on the property. We also acqdia 100%
interest to the industrial mineral rights on appnmately 1 1/2 additional claim blocks comprising@DL hectares to the
east and adjoining the Molo Graphite Property.



The following is the extracted summary section friv@ Feasibility Study prepared by Dr. John Han&hd. Geology,
Pri.Sc.Nat, Mr. Desmond Subramani, B.Sc. Honoursol@g, Pri.Sc.Nat, Dave Thompson, B.Tech Mining,
Pr.Cert.Eng, Oliver Peters, M.Sc. Mineral Procegsi®r.Eng, Doug Heher, B.Sc. Mechanical Engineefitgeng, and
John Stanbury, B.Sc. Industrial Engineering, Pr,Eeagh of whom is a “qualified person” and “indeghent”, as such
terms are defined in NI 43-101.

The following summary does not purport to be a detepsummary of the Molo Graphite Project and isject to all
the assumptions, qualifications and proceduresosetin the Feasibility Study and is qualified irs ntirety with
reference to the full text of the Feasibility StutReaders should read this summary in conjunctiith the Feasibility
Study.

Introduction

The Molo deposit is situated 160 kilometre&n(f”) southeast of the city of Toliara, in the Tulaagion of south-

western Madagascar. The deposit occurs in a sgagyeplulated, dry savannah grassland region, whichgasy access
via a network of seasonal secondary roads radiatitgard from the village of Fotadrevo. Fotadrewdurn has an all-

weather airstrip and access to a road systemehdslto the regional capital (and port city) ofid@ and the Port of
Ehoala at Fort Dauphin via the RN10, or RN13.

Geologically Molo is situated in the Bekikiy blo€kolagnaro-Ampanihy high grade metamorphic provjrafesouthern
Madagascar. The Molo deposit is underlain predontipaby moderately to highly metamorphosed and wsdea
graphitic (biotite, chlorite and garnet-rich) quarfeldspathic schists and gneisses, which arablgrimineralised. Near
surface rocks are oxidised, and saprolitic to ahdapually of less than 5m.

Molo is one of several surficial graphite trendscdivered by Energizer in late 2011 and announceghily January
2012. The deposit was originally drill tested inLl2Qwith an initial seven holes being completedsdrece delineation,
drilling and trenching on Molo took place betweeaywand November of 2012, and allowed for a maideiichted and
Inferred Resource to be stated in early Decembénefame year. This maiden mineral resource egifoamed the
basis for a Preliminary Economic Assessment (fEA”), which was undertaken by DRA Mineral Projects2ial3.
The positive outcome of this assessment lead Exeartp undertake another phase of exploratoryimyithnd sampling
in 2014, which was done under the supervision afa€le Creek International Consulting (Pty) LimitédCaracle
Creek’ or “CCIC™"). This phase of exploration was aimed at imprgvihe geological confidence of the deposit and its
contained mineral resources, and included an awditi32 diamond drill holes (totalling 2,063 mejraad 9 trenches
(totalling 1,876 metres). Caracle Creek were sulrsetly engaged to update the geological model asdurce
estimate. The entire database on which this newehranttd resource estimate is based contains 80hdiiis (totalling
11,660 metres) and 35 trenches (totalling 8,492aaitThis new resource forms the basis for thisoh2015 FS.

Project Location

The Molo deposit is located some 160 km SE of Madegr's administrative capital (and port city) dli@ra, in the
Tulear region and about 220 km NW of Fort Dauplhtiis approximately 13 km NE of the local villagé feotadrevo.
See Figure 1 below.

Figure 1: Project Location



Project Description

The proposed development of the Molo Graphite Rtajecludes the construction of a green fields op&mmine, a
processing plant with a capacity of 862,000 torwfesre per annum and all supporting infrastructauding water,
fuel, power, tailings, buildings and permanent accwdation.

The mine will utilize four 2 megawatt diesel gerera, with three running and one standby and watsupplied from a
well field which has been defined by drilling anetailed geo-hydrological modelling. The processitant will consist
of conventional crushing, milling and flotation ailits followed by concentrate filtering, drying asdreening. The
waste heat generated by the power station willtiieed for the drying of the concentrate.

The tailings storage facility, in the form of a legl dam layout, is located approximately 1.5 kiloens to the west of
the process plant and is designed to accommodateitihof-mine tonnage for the 26 year Life of M{HieOM ).

See Figure 2 below for the proposed layout of itee s
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Summary of financial results
Table 1 below summarizes the financial resultshefMolo 2015 FS. These are based on a discourdedaihalysis of
the project using nominal cash flows, which inclalde effect of inflation.

Table 1: Summary of Financial Results

1 Post-tax: NPV (10% Discount Cash Flow)(1)(2) US%$397,113
2 Post-tax: IRR (1)(2) 31.2%
3 Payback (2) 4.84 years
4 Capital cost (“CAPEX”) US$149.9 million
Design Development Allowance (to cover potentiahmfi -
5 and ?ate changgs during detailed d(esign andpemx)uti i US$13.8 million
6 Owners Contingency US$24.6 million
7 On-site Operating Costs (“OPEX”) per tonne of caricate, US$353
(year 3 onward)
8 Transportation per tonne of concentrate (from mgite to US$182
Madagascar Port year 3 onward)
9 Transportation per tonne of concentrate (from Madagr Port US$155
to European Customer Port from year 3 onward)
10 Average annual production of concentrate 53,01rden
11 Life of Mine 26 years
12 Graphite concentrate sale price (US$/tonneaat Bp - 2017) | US$1,689 per tonne
13 Average Head Grade 7.04%
14 Average ore mined per annum over Life of Mine 6,881 tonnes
15 Average stripping ratio 0.81:1
16 Average carbon recovery 87.80%
Notes
d Note 1: Assumes project is financed with a 50% deldt50% equity.
d Note 2: Values shown are based on nominal castsflatich include the effect of inflation. Costs amereased on an annual basis by the
relevant inflation index.
Table 2 below summarizes key mine and process data.
Table 2: Mine & Process Data
Proven reserves 14,170,000 Tonnes @ 7.0% C grade
Probable reserves 8,367,000 Tonnes @ 7.04% C grade
Grade (graphitic carbon) 7.04% Average plant head bver LOM
Waste to ore ratio 0.81:1
Processing rate 856,701 Tonnes per annum
Mine life 26 years
Recovery 87.8%
Average annual product tonnes 53,017

Property Description and Ownership

Property description

The Molo Graphite Project is contained in a portmfnExploration Permit #3432. The Project is cemtt;n UTM
coordinates 413,390 Easting 7,345,713 Northing (U388, WGS 84 datum). The Molo Graphite Projecbisated
11.5 km ENE of the town of Fotadrevo and coversagea of 62.5 hectaresh@”). The Government of Madagascar
designates individual claims by a central LaBord@Uocation point, comprising a square with an avé&.25 kni.

Ownership

On December 14, 2011, the Company entered into faifdee Joint Venture Agreement {VA”) with Malagasy

Minerals Limited (“Malagasy”), a public company dhne Australian Stock Exchange, to acquire a 75%rést to

explore and develop a group of industrial mineriasluding graphite, vanadium and approximatelyo®%er minerals.

On October 24, 2013, the Company signed a MemoramafuUnderstanding 10U ") with Malagasy to acquire the
remaining 25% interest in the land position.



On April 16, 2014, Energizer signed a Sale and Rage Agreement and a Mineral Rights Agreement Mahagasy to
acquire the remaining 25% interest. Malagasy retaith.5% net smelter return royaltiNSR").

The Molo Graphite Project is located within Explima Permit #3432 as issued by the Bureau de QCadikhier de
Madagascar pursuant to the Mining Code 1999 (asded and its implementing decrees.

CCIC has reviewed a copy of the Contrat d’'amodmafiertaining to this right and are satisfied tht tights to explore
this permit have been ceded to Energizer or oliis dadagascar subsidiaries.

Energizer holds the exclusive right to exploredadefined group of industrial minerals within thermits listed above.
These industrial minerals include the following:a@hite, Vanadium, Lithium, Aggregates, Alunite, BarBentonite,
Vermiculite, Carbonatites, Corundum, Dimensionainst (excluding labradorite), Feldspar (excludinbraalorite),
Fluorspar, Granite, Gypsum, Kaolin, Kyanite, Lintest / Dolomite, Marble, Mica, Olivine, Perlite, Riphate, Potash-
Potassium minerals, Pumice Quartz, Staurolite,Zeudites.

Reporting requirements of exploration activitiesrieal out by the titleholder on a Research Permét minimal. A
titteholder must maintain a diary of events andordche names and dates present of persons actitteegproject. In
addition, a site plan with a scale between 1/100 40,000 showing “a map of the work completed”’sibe
presented. Upon establishment of a mineral respitesearch Permits may be converted into Exploitalermits by
application. CCIC is of the opinion that Energizercompliant in terms of its commitments under éhesporting
requirements.

The Molo Graphite Project has not been legally syed; however, since all claim boundaries confoomtite
predetermined rectilinear LaBorde Projection gticese can be readily located on the ground by ds&labal
Positioning System GPS’) instruments. Most current GPS units and softwaaekages do not however offer LaBorde
among their available options, and therefore defistaifts have to be employed to display LaBorda dathe WGS 84
system. For convenience, all Energizer positiorethds collected in WGS 84, and if necessary cdadeback to
LaBorde.

Royalties
Malagasy retains a 1.5% net smelter return royaitthe Molo Graphite Project.

Permits

Exploration Permit #3432 is currently held under ttame of a subsidiary of Malagasy Minerals calMdda-Aust Sarl.
The transformation or amendment of exploration aeskearch mining permits within the country contgue be
suspended from the time that Madagascar was rua psesident who was not democratically electeds Thirrent
permit expired on August 17, 2011.

Energizer's Madagascar domiciled subsidiary congmrand Mada-Aust Sarl has continued to pay allstaeed
administrative fees to the Madagascan governmeahttammining ministry with respect to all the migipermits held in
country. These taxes and administrative fee paysnbate been acknowledged and accepted by the Msxtaga
government. In addition, Energizer continues tdgdiitly work with the Madagascan government to iobthe
necessary permits in its name as the country clesabacklog of applications and amendments.

The research permit will be converted into an exglion permit in due course. When the permit émsformed from a
research permit to an exploitation permit, the eiation permit will be issued in the name of Eneeg The
exploitation permit is required to advance the MBl@phite Project to the developmental stage.

Exploration
No further exploration is currently planned.

1.8 Mineral Reserve Estimate
As a result of the Molo 2015 FS, the following mexidoroven and probable mineral reserves are declaee Table 4
below.

Table 4: Mineral Reserves
Category Tonnage C Grade (%)
Proven 14,170,000 7.00




Probable 8,367,000 7.04
Proven and Probable 22,437,000 7.02

Proven Reserves are reported as the Measured Resduside the designed open pit and above thee gradoff of
4.5% C. Similarly, the Probable Reserves are redaas the Indicated Resources inside the desigmen it and above
the grade cut-off of 4.5% C.

Metallurgical Test Work

The Molo 2015 FS is based on a full suite of metgital test work performed by SGS Canada MetailbaigServices
Inc. (“SGS) which is based in Lakefield, Ontario, Canadae3é tests included laboratory scale metallurgicakwand
a 200 tonne bulk sample / pilot plant program. Takoratory scale work included comminution testempcpss
development and optimization tests, variabilitytdtion, and concentrate upgrading tests.

Comminution test results place the Molo ore inte #ery soft to soft category with low abrasivity.sknple reagent
regime consists of fuel oil number 2 and methybigyl carbinol at dosages of approximately 120agd 195 gft,
respectively. A total of approximately 150 opercuit and locked cycle flotation tests were compled® almost 70
composites as part of the process developmentmizatiion, and variability flotation program. The taléurgical
programs culminated in a process flowsheet thagmable of treating the Molo ore using proven nah@rocessing
techniques and extraction has been successfullpdsmated in the laboratory and pilot plant campsig

The tests indicated that variability exists witlyaeds to the metallurgical response of the oresactioe deposit, which
resulted in a range of concentrate grades betwBed¥@Btotal carbon and 97.8% total carbon. Opticalenalogy on
representative concentrate samples identified laytered graphite and non- sulphide gangue mineslthe primary
source of impurities. The process risk was mitigatéth the design of an upgrading circuit, whichphoved the grade
of a concentrate representing the average mill yrodf the first five years of operation from 92.1&tal carbon to
97.1% total carbon.

The overall graphitic carbon recovery into the ffinancentrate of the first 5 years of operatio®7s8% based on the
metallurgical response of composites using samipten all drill holes within the five year pit desig The average
composition of the combined concentrate gradedsemted in the table below.

The area composites were generated by splittindptbtprint of the five year mine plan into five zssof approximately
the same size. All drill holes within one specifitne were then combined to form an area compasitetal of fifteen
area composites were generated for metallurgicalation, (five zones with three depth intervals pane). All assays
were completed using control quality analysis arabg checks were completed during the mass bapmeicess to
verify that the results were within the estimateglasurement uncertainly of up to 1.7% relative fapgite concentrate
grades greater than 90% total carbon.

Table 5: Metallurgical Data - Flake Size Distributon and Product Grade

Product Size M'asg . eyt
Distribution % Grade(%) Carbon
+48 mesh (jumbo flake) 23.6 96.9
+65 mesh (coarse flake) 14.6 97.1
+80 mesh (large flake) 8.2 97.0
+100 mesh (medium flake) 6.9 97.2
+150 mesh (medium flake) 15.5 97.3
+200 mesh (small flake) 10.1 98.1
-200 mesh (fine flake) 21.1 97.5
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Table 6: Pricing Matrix - Flake Size Distribution Grouping and Product Grade
Product Size M'asg ' Product Grade (%)
Distribution % | Carbon
>50 mesh 23.6 96.9
-50 to +80 mesh 22.7 97.1
-80 to +100 mesh 6.9 97.2
-100 mesh 46.8 97.6

Vendor testing including solid-liquid separation taflings and concentrate, screening and dewaterfncpncentrate,
and drying of concentrate was completed succegsfull

1.10 Recovery methods

The process design is based on an annual prodwajmercity of 862 kilotonnes of plant feed mateatah nominal head
grade of 7.04% C(t) producing an estimated avetd®8 kilotonnes per annumktpa”) of final concentrate.

The ore processing circuit consists of three-stgshing followed by primary milling and classifin, a flotation
separation and concentrate upgrading circuit, aaptgte product and tailings effluent handling figieis.

The crushing circuit is designed to operate 365 gey annum for 24 hours per day at £68% utilizatind comprises a
primary jaw crusher, a secondary cone crusher ardrt@ry cone crusher in closed-circuit with a dieadeck
classifying screen. The crushed product (P80 ofapmately 13 mm) passes through a surge bin frdrareit is fed to
the milling circuit.

The milling and flotation circuits are designedojperate 365 days per annum for 24 hours per dag%tutilization. A
single stage primary ball milling circuit is emp&x; incorporating a closed circuit linear classifyiscreen and a
scalping screen ahead of the mill. The scalpingestiundersize feeds a single flash flotation ceftbie combining with
the mill discharge material. Scalping and lineaesn oversize are the feed to the primary mill. Phienary ball mill
size is 4.3m diameter (inside new liners) x 4.61&|(fEwith an installed motor power of 1000 kW.

Primary milling is followed by rougher flotation \dh, along with flash flotation, recovers the grigpho concentrate
from the main stream. Rougher flotation employsseforced-draught trough cells.

The primary, fine-flake and attritioning cleaningcuoits upgrade the concentrate to the final prodiade of above
94% C(t). Concentrate from the main stream feeds the primary cleaning circuit consisting essdiytiaf a

dewatering screen, a polishing ball mill, a coluflatation cell and flotation cleaner/cleaner scayemtrough cells.

The primary cleaner column cell concentrate gréestdo a 65 mesh classifying screen, from wherelahge-flake
oversize is directed to a high rate thickener ledaahead of a final concentrate attritioning circBrimary cleaner
classifying screen undersize is pumped to theffatee cleaning circuit.

The fine flake cleaning circuit consists primaiiiya dewatering screen, a polishing ball mill, &uom flotation cell and
flotation cleaner/cleaner scavenger trough cellse @attritioning cleaning circuit employs a higherghickener, an
attritioning stirred mill, a column flotation cedind flotation cleaner/cleaner scavenger trougts.cEihe flake column
concentrate merges with the +65 mesh primary clealassifying screen oversize as it feeds thetiatting circuit

thickener. Attritioning circuit column concentratemprises the final concentrate stream feedindfitfzé concentrate
thickener.

Combined rougher and cleaner flotation final tgirare pumped to a guard de- gritting cyclone llasian ahead of a
high rate final tailings thickener. Cyclone overiideeds the thickener. Cyclone and thickener uholesf combine and
are pumped for final disposal to the tailings sgeréacility (“TSF”).

Thickened final concentrate is pumped to a lineouum belt filter for further dewatering before fiier cake is fed
into a rotary kiln drying circuit.

A three-stage, twin stream sifting plant screemesdty concentrate (dryer product) into the pre-theiteed size classes.
A bagging plant is employed to weigh, sample argithe different size fractions discretely for laaglinto sea freight
containers for shipment.

Chemical reagents are used throughout the prineogvery and upgrading processes. Diesel fuel dolleand liquid
frother are added to various points-of- use withimflotation circuits.
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Diesel collector is pumped from the main tank faoma bulk tank at the plant, from where it entersanifold system
which supplies multiple variable speed peristatticnps which discretely pump the collector at sttsr@o the various
points-of-use within the flotation circuits.

MIBC (methyl isobutyl carbinol) frother is delivateby road to a plant reagent store in®IBC’s, or 210 litre steel
drums. The drums are collected by forklift as reggiiand the contents pumped into a frother stot@gie A manifold

system on the storage tank supplies multiple végiapeed peristaltic pumps, which discretely puhwftother at set
rates to the various points-of-use within the fiiata circuits.

Flocculant powder (Magnafloc 919 and Magnafloc @ddoncentrate and tailings thickening facilitati@spectively) is

delivered by road to the plant reagent store itk@bags. The bags are collected by forklift as iregluand delivered to
a flocculant mixing and dosing area. Here the fld&ot is diluted as required using parallel, dugtkicvendor-package
automated make-up plants, one each being deditatedpplying the concentrate and tailings thickerdue to the

flocculant types required being different for eamgbplication. Variable speed peristaltic pumps ditdy pump the

flocculant at set rates to the thickeners’ poirftsise.

Coagulant powder (Magnafloc 1707) for thickenindh@mcement is handled similarly to the flocculantdascribed
above, the exception being that a single make-ugteny is provided to supply both the concentrate tilthgs
thickeners. Again, variable speed peristaltic pumhigsretely pump the coagulant at set rates tahiok&eners’ points-

of-use.

Figure 3 below gives a high level overview of thejpct and Figure 4 below provides a block diag@epicting the
basic process flow.
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Figure 4: Block Flow Diagram
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Infrastructure

The project is located in a relatively remote pHrSouth Western Madagascar, approximately 13 kmoRNthe local
village of Fotadrevo. There is currently no infrasture on site and everything will have to be tartded.

The following elements are all part of the projscope:

. Raw water supply (from a network of bore holesaoting ground water)

. Power supply (temporary during construction) arehth permanent diesel power station to supply ldng pand
permanent camp

. Sanitation for the plant, permanent camp, and teargauring construction)
. Storm water control and management

. Temporary accommodation during construction

. Permanent accommodation (340 people)

. All permanent buildings (offices, workshops, stotaboratory)

. All buried services (potable water, sewage, stortawalectrical reticulation)
. In plant roads

. Haul road

. Tailings Storage Facility

. Tailings pipe line to the TSF

. Return water pipe line from the TSF back to thexpla

Rock dumps and Run of Mine OreROM”) pads
See Figure 2 in section 1.3 for the site layout.

Raw Water Supply

Water is supplied by a net work of boreholes. Aadetl water demand and supply analysis was dopara®f the Molo
2015 FS, and this has shown that the water demairtie plant can be accommodated by boreholes wihiadius of
5km from the plant. The daily steady state raw wateke up requirement is estimated to be 5&dien day.

Power Supply

Power is supplied by four 2 MW diesel generatotse Tunning load for the plant is estimated to MW with an
additional 0.8 MW for the permanent camp and aherninfrastructure. Under normal operation therd arly be two
units running, with a third allowed to assist witfill starting, and the fourth unit as a spare faimenance.

1.12 Product Pricing

Graphite prices are based on current quotes arjdgbed estimates provided by UK-based Roskill Ctimsy Group

Ltd (“Roskill”), recognized as a leader in providing independemd unbiased market research, pricing trends, and
demand and supply analysis for the natural flakglgite market.

The weighted average price per tonne of graphiteeatrate in December 2014 was US$1,375. Thishiasiet price
and reflects the contribution of the different #iagizes and carbon grades to the overall price stdreup price (in 2017
terms) for a tonne of Molo graphite concentrata igrojection based on Roskill information. The dpigg price then
escalates in the financial model based on RosKidfecasts for supply and demand. The reader isored that these
are forecasts and may change subject to marketigaa

1.13 Logistics

The cost to transport one tonne of dry concenti@&2 moisture content) from Molo to Rotterdam Fiart Dauphin,
Madagascar, in December 2014 terms is 337 US$nketonhis is based on shipping 26 tonnes of conanin 1 m3
bags placed inside a 40 ft. container.

The route from Molo to Fort Dauphin runs either tha RN 10 or the RN 13. Both these routes varpnfreasonable to
poor condition and trucks are expected to take éetwfour and five days to make the round trip. Usktrwas run over
the route by a Madagascan trucking contractor t@gacycle times and they managed to complete timagy in two

long days each way. This was in the dry seasoniratide wet season there may be periods of time wherroads
become impassable. No money has been budgetedafds repairs or upgrades.

The Port of Ehoala at Fort Dauphin is a modern @2@®rt developed by Rio Tinto for the QMM projeltthas a 15m
draft with shipping lines calling on a regular Izasihere are however no crane facilities and vessejuire their own
cranes.
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Figure 5 below shows a picture of the Port of EhA@alFort Dauphin.

Figure 5: Port of Ehoala at Fort Dauphin
Figure 6, Figure 7, and Figure 8 below give sonsigimt into the varying road conditions between Malud Fort
Dauphin.

Figure 6: Road Conditions (1)

Figure 7: Road Conditions (2)
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Figure 8: Road Conditions (3)

1.14 Capital costs

The capital cost for the project is estimated tolB8.2 million US$, including a contingency of 24rdllion US$.

Competitive bids were obtained for most mechaneglipment, and for the earthworks, civils, struatusteel,
mechanical erection, piping and electrical, contol instrumentation detailed Bills of Quantitiesrev issued for
competitive pricing.

The base date for the capital costs is Decembe4 288 no provision has been made for escalatioa.adcuracy of

capital costs is considered to be with +/- 10%

Table 7:

Construction Capital Costs

Category Cost (US$ Million)
Capital Cost 149.9

Design Development Allowance 13.8

Subtotal 163.7
Contingency 24.5

Total 188.2*

*Excludes taxes, tariffs, duties and interest

Table 8:

Initial Capital Cost Summary

Cost Centres Cost (US$ Million)
Pre-production 37.3
Tailings Storage Facility 24.3
Mechanicals 20.8
Electrical, Control & Instrumentation 20.8
External services 17.9
Earthworks 11.8
Piping 7.4
Structural 5.6
Transport 5.5
Vendor packages 3.4
Civil works 2.5
Consumables and spares 2.4
Buildings, fittings 2.1
Plate work 1.9
Total Capital Costs 163.7
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Future capital expenditure expected to be incunasibeen allowed for in the financial model to cdbhe expansion of
the TSF in year 2, the replacement of the mind,flbe replacement of the power plant, and for bétation at the end
of the project. Over the life of mine this accoufts an additional 38.3 million US$ with 7 milliodS$ spent on the
TSF expansion in year 2.

1.15 Operating costs

The average cash operating costs from year 3 oswafidr the expatriate staff complement is reduaesl estimated to
be 21.7 US$ per mineralized tonne processed andJ$&3per tonne of concentrate produced. The castatipg costs
includes mine operations (owner operated), propkesg operations and general and administrativegesa They do not
include shipping from Molo to the end user, or doynstream processing costs.

Table 9: Operating Costs per Tonne of Feed

Category Year 3 onwards
Mining US$3.90
Processing US$11.00
General and Administrative US$6.80
Total OPEX per Tonne of Feed US$21.70
Costs have been rounded.
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Table 10: Operating Costs per Tonne of Concentratproduced at the Mine Site

Category Year 3 onwards
Mining US$64
Processing US$179
General and Administrative US$110
T(_)tal QPEX cost per Tonne of Concentrate ?}S$353

Mine Site

Costs have been rounded

The operating costs expressed above are consitietsaccurate to +/- 10%, and assume a varyingibf&#ion rate
of 1.6% in 2015 and escalating to 2.0% from 201wand. Currency inflation rates were also considénetie financial
model and were applied to the South African RardiMalagasy Ariary portions of the opex costs.

Please note that these operating costs assumii¢haliant is able to successfully handle the vditglin the ore body,
as shown by the SGS test work discussed in detalection 13. Should the plant not perform as egokethis could
have a material impact on operating costs as:

. The flake size distribution could be worse thanested
. The product grade could be lower than expected
. The recoveries could be lower than expected omabamation of all of these

1.16 Economic analysis
Table 11 below summarizes the economic analydiseoproject using discounted cash flow methods.

Table 11: Economic Analysis of the Project

Category Value

Average price / tonne of concentrate (at star20{,7) US$1,689

Internal Rate of Return (“IRR”) - Project Equity 2%

NPV @ 8% Discounted Cash Flow US$521,602,408
NPV @ 10% Discounted Cash Flow US$389,797,113
NPV @ 12% Discounted Cash Flow US$293,649,899
Project Payback Period 4.84 years

* Assumes that the project is financed through 566uiity finance and 50%
corporate debt. The debt assumptions used in trgehassumes a rate of 5.79%
over LIBOR, with LIBOR forecast to escalate to 3Gy 2022. An arranging fee [s
also assumed.

Notes

All values in the above table do not account félalion and assume that a satisfactory investmgregeanent is negotiated under Madagascar's LGIM
(Loi Sur les Grands Investissements Miniers) tavslaovering large scale mining investments, forchtthis project qualifies. Also included in the
above table are forecasted prices for 2017, whighcales with the year the Molo mine is expectetigan production.

The exchange rates used in the financial modedsifellows:

. 11.31 South African RandZAR™) to US$1, moving in line with purchasing powerripa
. 0.833 Euro to US$1, fixed for the modelled period
. 2,746 Malagasy Ariary MIGA ™) to US$1, moving in line with purchasing powerripa

1.17 Environmental & Permitting

A comprehensive Environmental and Social Impacte8sment [ESIA”) was completed to local Malagasy, Equator
Principles, Word Bank and International Finance pooation (1FC”) standards. The process was preceded by an
Environmental Legal Review and an Environmental &muatial Screening Assessment; both providing ctucia
information to align the project development andsige with international best practice on sustaieaptoject
development.

The ESIA submission is subject to approval of theestment amount by Madagascar's Ministry of Min€ke
application was submitted on 30th January 2015tl@dpproval of the investment amount is in progresergizer will
receive a Global Environmental Permit upon appra¥vadhe ESIA, a process which is expected to téaken®nths from
date of submission.

A comprehensive permitting register is in place additional sectorial permit applications will fonpart of the early
execution phase. Approval of the sectorial applicet is expected within the same six month periedthee ESIA
review.
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No material issues were identified in relation toviEonmental, Social and Permitting processes dmdugh the
stakeholder engagement process the local and mdgt@mmunity has expressed a desire for the prdjeanove
forward.

1.18 Conclusions

1.18.1 Geology

Energizer's 2011 exploration program delineatedumiver of new graphitic trends in southern Madagasthe
resource delineation drilling undertaken during 2@014 focused on only one of these, the Molo digpasd this has
allowed for an independent, updated resource statefor the Molo deposit, which is stated in acemak with the
CIM Guidelines.

1.18.2 Mining
Maiden mineral reserves of 22 437 000 tonnes haea leclared for the Molo Graphite Project at araye grade of
7.02% and based on the information contained irvbl 2015 FS it is possible to economically mihistdeposit.

1.18.3 Metallurgical Test Work

Comprehensive metallurgical test programs culmuohatea process flowsheet that is capable of trgatie Molo ore
using conventional and established mineral prongstchniques. Process risks associated with thiabiéty with
regards to metallurgical performance have beenlynostigated through the addition of an upgradimguwit.

1.18.4 Recovery Methods

The laboratory, pilot and vendor test work conddgpeior to and during the study defined the requipeocess flow
sheet. This was duly translated into a full-scaledpction plant flow sheet as described within tt@port. The flow
sheet unit processes were populated and individoaiponent equipment selected according to eithiet pilant
precedents or, where these were not available,eprgwactice within the industry, in conjunction lwisuitably
experienced vendors. All process designs and smbsctwere based on conventional, proven mineratgssing
practices.

The processing selections and configurations Imniitt the design are adequately suited to the reménts. Based on
the mining and metallurgical test work informatipresented elsewhere within the Molo 2015 FS, asdraig within
specification ROM ore is fed to the plant, the iieeg recovery is expected to be attainable at hineughput stated.
Note that this recovery is based on lab and pitalestest work and may reduce slightly on a fulllsglant due to
operational inefficiencies. This possible reducti@s not been taken into account in the financialyesis.

1.18.5 Infrastructure
All infrastructure required for the project hasiminstalled from scratch and has been allowedhftire project budget.

1.18.6 Water
The detailed hydrogeological analysis has conclublatithe plant can be supplied from a well field.

1.18.7 Environmental, Social
A comprehensive Environmental and Social Impacte8sment has been done, and is in the processngf bebmitted
to Madagascan government for approval.

1.18.8 Permitting
Various permits will have to be obtained for thejpct including an Environmental Permit and a Mgijmermit. The
most urgent permit is for Energizer to renew thpl@wation permit covering the project.

1.18.9 Tailings
It is possible to construct the required tailingsrage facility and a suitable site has been ifiedti Geochemical and
hydrogeological test work has shown that the fgcdbes not need to be lined.

1.18.10 Risks
The qualitative risk assessment identified 56 riskahich 9 were extremely high before controlstetfcontrols were
applied the number of extremely high risks was ceduto two. These risks are:

1. The exploration permit covering the Molo pit @rp in 2011 and has yet to be officially renewEdloration
Permit #3432 is the permit in question).
2. Current delays in issuing new mining permits.
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After controls were applied the remaining high siske as follows, (reduced from 39 to 18):

Requirement that all voids / excavations be fildett without exception.

Inaccurate landownership data.

The unit costs of moving product are high.

Project NPV and IRR lower than the PEA

Theft during construction & operation (dieselbke, etc.)

No off take agreements signed yet or formal peb@pecifications received.

The current execution strategy calls for congrém be placed before permits are granted.

The project has modelled the diesel price atJB8 / litre.

ESIA review timeframes could extend past thenpdal project start date - indications are 6-9 n®rftr
ESIA approval from date of submission to the O.N'Ehe Madagascan Government department of the
Environment)

10.  The process design may not achieve the opbtialahce between the competing requirements of:

CoNoUA~AWNE

a. Maximizing coarse flake recovery
b. Maximizing product carbon grade
c Maximizing overall recovery

11.  Future Land Claims (Ancestral Rights).

12. The process plant may not achieve a consistenspec product, especially as the feed grade dgoptant
varies and this may make process control difficult

13. Madagascan political situation remains potéptimstable.

14. Difficult logistics getting material on and dffe island plus very bad roads.

15.  Contractors P&G’s high due to locality.

16. The projects returns are reliant on a real iaarease in the price of graphite.

17. Implementation of the preferential taxatioraagement may be difficult.

18.  The debt funding assumptions may not be achleva

1.19 Recommendations
1.19.1 Geology
No further recommendations at present.

1.19.2 Mining

The long mine life of the Molo Graphite Project vallow for potential optimisation of drilling andlasting designs
during execution that could reduce operating cslgghtly.

From a pure mining perspective the Molo Graphitejéat is very small and provided reasonable leeélshort term
planning are applied it should have very few chrajs in delivering the required tonnages at thaired grade to meet
the production targets set out in this Molo 2015 FS

1.19.3 Metallurgical Test Work
The following recommendations are made for add#ianetallurgical testwork prior to the detailed emgring stage:

. Evaluate a range of different attrition mill med@ determine if flake degradation can be reducethowit
affecting the concentrate grade;

. Develop a grinding energy versus concentrate greldéonship for the best grinding media. This wilow a

more accurate prediction of the required attritiifi grinding energy as a function of the final cemtrate grade;

. Conduct attrition mill vendor tests to aid in thesg of the equipment;

. Carry out vendor testing on graphite tailings usthg optimized reagent regime proposed by the rdage
supplier; and

. Complete a series of flotation tests on samplesrioyg the mine life past the initial 5 years.

1.19.4 Recovery Methods

Optimization and refinement opportunities existameting the process design which could reveal benefier the

equipment selections and unit process detail withian current design. The latter are based esdgntialtest work

outcomes pursued and reported on thus far for gtudyoses.

Appropriate test work is recommended prior to thi&ation or during the course of a detailed degifpase preceding
construction. This would include the following:

. Bulk material flow test work;

. Additional test work, in conjunction with vendoradain line with ongoing technical developments, edrat
further refinement of the polishing and attritioriling processes;

. Concentrate attritioning circuit static and dynamhickening tests, including reagent scoping andptintization

trials;
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. Further investigation into potentially replacingetfinal tailings disposal positive displacement pgnwith
more common centrifugal pump trains by reducing shurry solids concentration for overland pumpiiibis
will include examination into whether the overalater balance and supply system can reasonably
accommodate such a change.

1.19.5 Infrastructure
The following are recommended prior to the detadedign stage:

. Additional geotechnical investigations at the pregmbnew construction and permanent camp site, icplary
at the location of the new potable water storagksa
. A detailed geotechnical investigation will needlde undertaken to identify and confirm suitable searof

concrete aggregate and concrete sand materidlseabcation of the project site. This testing wikked to
include for concrete material testing and the potidn of concrete trial mixes with the materiadmdified

. The geotechnical information will also need to @enfthe suitability for construction of all the reaial to be
excavated from the Return Water DanR\WD"). It is proposed that all the material excavafedm the
RWD is utilised in the works as processed fill enl

. Confirmation as to whether the material from thepmsed borrow pit near Fotadrevo (which will beduse
supply all fill material for the TSF starter wathnstruction) can be utilised as fill materialjifahis material can

be stabilized in some manner and used in the works

. A detailed topographical survey will need to be enaken of the proposed construction site, borrivameas
and the access road between Fotadrevo and the sitmeThis information is required prior to thendl
detailed design of the plant layout and associatethworks

1.19.6 Water

The following is recommended during the detailedigie phase:

. Updating the current dynamic water balance inclgdan dynamic TSF water balance. The current water
balance only assumed average monthly inflows ftben TSF into the RWD. It would be recommended to
confirm the water availability on the Molo GraghiProject if drought conditions occur and the TSédet
element is included in the dynamic water balance

. Water quality and quantity data is required to jeva baseline for comparison once the Molo Mine is
commissioned. To provide the necessary baselit@ degular ground and surface water quality maoimitp
must be carried out leading up to the date wherMblo Mine will be commissioned. Additionally proged
monitoring and scavenger wells must be installdus also should include the installation of floneters on
relevant pipelines to verify the dynamic waterdoale with measured flow rates during operations

. The installation of a weather station on the Molayhite Project site should be done as soon asbpmss

. The installation and testing of the additional wé#ld boreholes must be undertaken. The groundwate
resource model must be updated to include siteifspborehole data.

. The environmental geochemical test work of the M2@15 FS should be confirmed by selective testihg o

samples from the latest exploration and metaltalgitest programs. The geochemical model should be
updated accordingly.

1.19.7 Environmental, Social

. GCS recommends the installation of a suitable vwera#itation at or as near as possible to the propose
project site, even before construction commendexurate, local weather data is almost non-exisiant
Madagascar. This data will prove invaluable fordelacalibration, improvement in baseline undersitagnd and

for future energy supply options which could uéliwind and or solar power generation

. Clean energy supply should be considered as a metilong term target

. Appointment of a community representative and tlstaldishment of a mandate to sensitise the local
communities prior to any project activities

. Monitoring and auditing to commence at project pration phase

. Compilation of Standard Operating Procedures fowifenmental and Social aspects requiring direct
management and intervention

. It is recommended that actual activity data, (&igpmetres travelled, or litres of diesel consumdal) a

financial year is used when a Green House G&HG") assessment is being calculated. Given that this
project involves an estimation of a future GHGeassent for activities yet to begin, a series slamptions
have been made in order to obtain the activitp datjuired to undertake this calculation

. Community recruitment, skills development and tiragrshould begin at project preparation phase

1.19.8 Permitting
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. An application for the exploration permit in Enemgi’'s name is a critical step in the larger peingttand
licensing regime and requires early attention @edicated involvement

. Security of land tenure is a process and is estihdad take 7 months, thus this process should be
commissioned as early as possible
. Application for all other necessary permits (watgge, construction, mineral processing, transporiati

export, labour etc should be undertaken within H®1A review period (6 months), which is expectedbe
from March till August 2015

. Compilation of a comprehensive legal register

. Municipal elections are scheduled for July 2015.isltrecommended that all above-mentioned permitting
processes should commence prior to and in antioipaf these elections.

. The permitting and licensing of the proposed Molmjhite Project requires dedicated attention touens

consistent momentum in application for and delivef permits and licenses. This is extremely retgva
within the Malagasy context.

Tailings

Additional work required during detailed desigrtloé TSF and adjacent RWD is as follows:

. The full rheology and beaching characteristicstifiertailings are not known which leaves uncertastiegarding
the optimum deposition design. This will need toifpeestigated via large scale tests once suitaizkydspilot
process plant samples are available. It shouldobedrthat such large scale tests will also prowididitional more
representative samples which can be used to cartryuather testing of other tailings characteristisuch as
consolidation, permeability and shear strength ctvtshould be used to validate / revise the assomptinade
for the stability assessments, seepage / drairesgssiments and water balance

. The geotechnical investigation was carried outliergeneral TSF area only, and was not focuseti@specific
design elements as the location of these was nowknat the time. Additional focused geotechnical
investigations will be required to confirm the gadinical conditions at specific locations

. The depth to groundwater is not known in the imratgvicinity of the RWD. In the event that groundter is
shallow, it may not be possible to excavate the RWéBIin to the required depth without employing dewag
measures, or alternatively constructing an addiidRWD downstream. The depth to groundwater and any
seasonal fluctuations will need to be investigdigdnstallation of a groundwater monitoring boreholvhich
must be monitored during the wet season

. Water quality data is required over a period ofetito provide a baseline for comparison once the BSF
commissioned. To provide the necessary baseling, dagular ground and surface water monitoring niest
carried out leading up to the date when the TS®ismissioned

. The overall design will need to be developed tewel required for construction and to optimise diesign with
regard to technical, environmental and economicsiclemations, whilst taking due cognisance of adddi
information made available, including the additiostadies detailed”

Graphite Market and Pricing

Market Overview

Energizer engaged Roskill to compile a report onketa for natural graphite up to 2020 which repass completed in
January 2015. This market summary is to a largentxtased on the Roskill report.

Graphite consumption comprises three different pevdines, namely synthetic graphite, natural arhoys graphite
and natural flake graphite. Price is often theanaeciding factor in choosing between natural dla@nd synthetic,
although each also has specific characteristicgtwheed to be considered for a particular appboati-or example in
the production of lithium-ion anode materials, matulake graphite may be chosen due to price atjhosynthetic
graphite may be more suitable in some formulations.

In those applications where they compete, syntlygtiphite prices are higher than natural graphiteep due essentially
to higher production costs. This is somewhat offsethe purification cost to raise most naturalpfite to sufficient
purity. It is estimated that in 2013, the differerfmetween comparable synthetic and natural gradssUs$1,000 per
tonne. Amorphous graphite is used in such apptinatias the refractories industry, as recarburisersrake linings,
gaskets and clutch materials and in foundries inlchavash.

Natural Graphite is graded into 3 forms: Flake, Apimus and Lump. A majority of the world’s graghgupply is
amorphous (fine or powder) and is used for trad#@lgurposes such as automotive and steel malktake graphite is
essential for producing batteries, specificallyilim-ion, and for use in consumer electronics. ™o Graphite
Project contains flake graphite. Flake graphiiegs are a function of 2 factors - flake size andtp - with large flake
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(+80 mesh), high Carbon (+94%) varieties commangirgmium pricing. Like uranium, there is a posteite for
graphite which provides a guideline with respectidnger term trends but transactions are largelsetieon direct
negotiations between the buyer and seller.

World Estimated Consumption of Natural and Synthettc Graphite 2013 (1,000 tonne)

(of which
Natural Natural Synthetic
Gty Graphite Flake G¥aphite e
Graphite)
Electrodes - - 860 860
Refractories 511 335 - 511
Lubricants 50 12 100 150
Foundries 133 80 - 133
Graphite shapés 12 1- 105 117
Batteries 74 74 27 101
Friction Products 53 22 - 53
Others 135 53 520 655
Total 968 586 1,612 2,580
Source: Roskill estimates
Notes:
1 Including carbon brushes.

2 Including 35,000t of amorphous graphite in degasing.
3 Mainly consumption in re-carburisers, but alséondries, friction materials and refractories.

Natural flake graphite is consumed in refractoriesindry applications, batteries, as battery adekj in fuel cells,
friction products, lubricants, shapes and exparedgldphite.

In 2013, production of natural flake graphite teth427,300 tonnes. Output of flake graphite reachpéak of some
500 000 tonnes in 2012, of which 60% originatedCimna. Other significant producers of flake graphare Brazil,
India, Canada and Norway. The table below illussgiroduction of flake graphite worldwide and tlmnihance of
Asian, more specifically Chinese, production.
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Chinese flake graphite production is currently fregted and includes a significant number of smpadirations with
10 000 tonne per annum capacity or less. A progessnsolidation is underway, which began in Inktemgolia during
2010 and started in Shandong and Heilongjiang du2014. This will create new industry giants in toaintry situated
in these three centres.
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Several foreign companies have invested in Chmarder to secure supplies. Many existing Chinesgesnare coming
to the end of their working lives and a number ml@<hina have become exhausted in recent years.

A number of new flake graphite projects that ardarrdevelopment will increase capacity outside €limthe coming
years. In a recent development a Canadian graphifect announced a significant off take agreemeétit a Chinese
industrial conglomerate of 40,000 tonne, suggestig security of supply is becoming increasingtyportant to
manufacturers in China, as well as in the reshefvtorld.

Apart from China, capacity is concentrated in Brazrid India but is also present in a number of ottmintries. Of
these, the leading producer is Nacional de Grafitrazil, which has at least 75,000 tonnes peuanof capacity.

Natural graphite production is forecast to grow3%% per annum in the years to 2020 as growing ddnfiar flake
graphite drives expansions and new product devedopmThis estimate includes established projectdizieg

production on their announced timeline. A totall88,500t of new capacity could come on stream (802Gowever,
more realistically this total will be in the regiai 100,000t, which would provide a lower CAGR &fo3er annum.
This assumes no increase in production in Ching, tduon-going consolidation. Production of highipunatural

graphite will continue to be concentrated in China.

There is currently significant overcapacity in gynthetic graphite market as well as increasingp=ition from new
plants in China, India and Russia. Producers gilable to increase supply to meet likely increaselemand.

A large amount of graphite exploration has beemi@@drout over the last five years as concerns gre@r a potential
future tightness/shortage of supply. Developmenesf capacity is focused on high grade, large fiddgosits, driven
by growing demand from both the traditional marketsefractories and brake linings, and from theesging, and
rapidly growing, markets of lithium-ion batteriesdaexpandable / expanded graphite.

By 2015, many of the prospective new projects teshdittle progress and only a handful have reaghedeasibility.

Broadly speaking graphite prices increase withdlake and carbon content. In practice other faotome into play
and the price will depend on the location of thpmier and purchaser and the logistics involvee, dlgreed contract
type and length, graphite specifications as welliraderlying production and processing costs.

Published flake graphite prices for fine, mediund darge flake sizes are shown in the graph beloverége of all
carbon grades), illustrating the price premium izg sAfter the price hike in 2011, and decline B2 to 2014, prices
have stabilized in 2015.

Average Prices of Flake Graphite by Flake Size, 2Gto 2014

n0.
Apr-03

Fine flalkn e bacium 1 Lange flake

Source: Industrial Minerals, Asian Metal, Industry sources.

23



Overall natural flake graphite prices are expedtedecover in line with, and above, economic attivirhe level of
price recovery overall will depend on degree ofsmidation in the Chinese flake graphite industng é&s impact and
the recovery and production levels in the steeliftig.

Mining projects are commonly evaluated using twdhoee year trailing averages. However, the sigaift price spike
in 2011 and 2012 distorts the picture such thabhisaverages are not representative. The subeefmleof graphite

prices means that the historic averages are higaercurrent prices. Prices have been relativalglstduring 2014 and
2015 and have now started to see some upward peessis therefore assumed that this represemdtitom of the

market.

The conclusion that this is the bottom of the madtso takes into account the consolidation ofGhinese natural flake
graphite sector over the next two to three yeahsclivmay constrict supply, the closure of a Norttmekican mine in
2013, and the forecast growth in demand. These mdbfactors should eliminate any further downsidprices from

the present levels, and present opportunitiesuidhér growth. Capital and operation costs are aséng, which in the
medium to longer term will eliminate more margipabducers, and keep the outlook for graphite priesdthy.

For medium and large flake sized material, new Buigpnot expected on stream in 2015 to step inpshortfalls from
Chinese production restrictions, which could puteoupward pressure on pricing levels, especiallfunope. This
could cause short term fluctuations of $200-300tpene around the average growth rates, or evemuab as $400 per
tonne for jumbo flakes. In mid-2016, new schedydedduction from Mozambique having a significant gpodion of
larger flake could replace a portion of Chineseamak From 2017 onwards, the effects of the cddatibn process are
expected to be largely complete and the Chineagstnglreorganised into much larger enterprises.

For fine flake material of 90-96%, graphite price® expected to rise just above economic actiégpecially in
refractories, foundries and crucibles markets whegresent most of the volume. This material is &lst expected to
see quite the same upward price pressure in 2016.

Chinese FOB flake graphite prices are expectedi¢oease with production costs and supply restnstiwithin the
country, especially for larger flake sizes in 2@ potentially in 2016. This will maintain or eveaise price levels
during a period when there is predicted slowdowgrawth in the Chinese industry and household pasicty index.

Permitting in Madagascar

Companies in Madagascar first apply for an expionaimining permit with the Bureau de Cadastre Minik
Madagascar (“BCMM”), a government agency fallinglanthe authority of the Minister of Mines. Pemritre granted
under usual circumstances are generally issuednvatimonth. The 2014 fees per square within anmmipiermit range
from approximately 92,500 Ariary to 500,000 Arigtyetween $35 and $194 using a current exchangeofa2¢b80
Madagascar Ariary = $1 USD). The number of squamases widely by claim number. For the 2014 ydhe
Company paid approximately $400,000 to the BCMMeoew all of its claims in Madagascar. This fegered both
the 100% owned Green Giant Property (6 claims)thadviolo Graphite Property (39 claims). Each ybarCompany
is required to pay a similar amount in order tontain the claims in good standing.

The next step in the permitting process, which @ampany has initiated, is to apply for an explatatpermit. Our
company has engaged a third party environmentdiystampany in Madagascar to assist us with thisgss. In order
to get an exploitation permit, an investment plarploitation work plan budget and specific groundpming is

submitted to the BCMM. This step is completed imjoaction with a submission of an Environmental uatial

Impact Assessment (“ESIA”), which was submitted Jamuary 30, 2015. This environmental impact studjudes,

among other things, completion of a water studyasdcial impact study.

QA/QC Protocols
At all times during sample collection, storage, ahibment to the laboratory facility, the samples ia the control of
our Company or parties that we have contractedttasour agents.

When sufficient sample material (grab, trench aefdas been collected, the samples are flownmirisetruck to our
storage location in Antananarivo, Madagascar. IAtimes samples are accompanied by an employessuttant or
agent of our Company. From there, samples are stifiplabs either in South Africa or Canada ford@8 analysis.

All analytical results are e-mailed directly by tlab to the Company’s project manager on site inagmscar and to our
company’s geological and executive staff. Resalts also posted on a secure website and downlobyeaur
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company’s personnel using a secure username asd/@ak All of the labs that carried out the sampléand analytical
work are independent of our company.

In order to carry out QA/QC protocols on the ass#éanks, standards and duplicates were insert@edtiire sample
streams. This was done once in every 30 samplaggenting an insertion rate of 3.33% of the total.

Since the 2009 Madagascar drill program, our compaas rigorously implemented a blank protocol. e Molo

Graphite Deposit a fine-grained quartz sand soufomth a hardware store in Antananarivo was usethasblank

material for the sampling campaign. A total of 208nk samples were used in this program. A detediioit of 0.05%

Carbon was used for the purpose of this exercieeveFify the reliability of the blank samples, thetection limit and
the blank + 2, and 3 times the detection limit welatted against the date. The plot shows thaktlee a lot of blank
samples that have concentrations that exceed #mk bl 3 times detection limit threshold. This, cledbwith the large
spread of data points, would lead to the assumpkiahsamples may have been contaminated duririggteparation
for analysis.
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Blanks plot — Log %C versus the date of the analysi

Since certified reference materials (“CRMs”") arsesggially non-existent for graphite, our Companynaassioned a
third party lab in Canada to create a CRM from rgm@aining Molo Graphite Deposit drill core pulpsrr the 2011
program. As certified the third party lab standg8@D 1 C) a recommended value of 9.11 % Carbon.

To check the reliability of the standard, a plotld recommended CRM value versus date was creBibedupper and
lower limits of one, two and three times the staddieviations of the recommended value are aldoded in the plot.

All the results except for two fall within the agtable limit of two times the standard deviationisl however worth

noting that there seems to be a negative bias tswvmwer concentrations in the first batch of sampihat were
submitted. As the campaign progressed the biag temmrds the positive side. This issue appealsat@ been sorted
out towards the latter parts of the campaign aslttie becomes less spread, and is closer to tbemmeended value.
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Graph showing carbon concentration as analyzed inT 1C.

For the Molo Graphite Deposit, 205 field duplicatesre prepared. To check how close these wereeatiginal
samples, a plot of the original samples with a zéve, and ten per cent difference of the origisaiples was created.
The majority of the samples were within the 10%edénce limit. The plot also shows a good corretathetween the
original value and the duplicate, as is evidentftbe regression line with arf Ralue of 0.96.

Original vs. Duplicate plot
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Next Steps

The Company has recently completed the Feasitfilitydy. With this document, potential financiersd astrategic
partners have been approached, and the Compamgking funding for the development of the Molo Dg&ipinto a
mine.

Future Programs
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After procuring financing for mine constructiongtiCompany will begin placing lead orders for equépin Parallel to
this, the Company will commence a detailed engingestudy in order to optimize mine efficiencies.

DRA Agreement Signed for Ability to Develop and Bud Mine

During January 2012, we signed a formal agreemétit Bouth Africa's DRA Mineral Projects (“DRA"), world-
leading process engineering and mining project ldgweent management firm, for the development of gajects in
Madagascar. Specific focus will be on the develepnof vanadium and graphite minerals. Managerelives that
this partnership provides us with the ability tatbbuild and manage a mining operation. It alsoviges DRA the
option to purchase up to 5% of our Company throouirate placement at current market conditions.

Other Expenses

Management anticipates spending approximately $880; $450,000 in ongoing general office and adstiation
expenses and professional fees per quarter fangkietwelve months. Expenses will vary in direaigortion with the
level of activity relating to future acquisitionadhexploration programs.

ITEM 1A. - RISK FACTORS

Our business is subject to a variety of risks andentainties, including, but not limited to, thesks and uncertainties
described below. If any of the risks describe@Wwebr elsewhere in this report on Form 10-K, or @ompany’s other
filings with the Securities and Exchange Commisgilba "SEC"), were to occur, our financial conditiand results of
operations could suffer and the trading price of @@mmon stock could decline. Additionally, if erthrisks not
presently known to us, or that we do not currebtieve to be significant, occur or become sigaific our financial
condition and results of operations could suffed ahe trading price of our common stock could dexlOur risk
factors, including but not limited to the risk fact listed below, are as follows:

SHOULD ONE OR MORE OF THE FOREGOING RISKS OR UNCERTAINTIES MATERIALIZE, OR
SHOULD THE UNDERLYING ASSUMPTIONS OF OUR BUSINESS PROVE INCORRECT, ACTUAL
RESULTS MAY DIFFER SIGNIFICANTLY FROM THOSE ANTICIP ATED, BELIEVED, ESTIMATED,
EXPECTED, INTENDED OR PLANNED.

The report of our independent registered public aceunting firm contains explanatory language that subtantial
doubt exists about our ability to continue as a gog concern.

The independent auditor’s report on our financiatesnents contains explanatory language that suitdoubt exists
about our ability to continue as a going concelbue to our lack of operating history and preseability to generate
revenues, we have sustained operating losses sincmception. Since our inception, up to June Zm5, we had
accumulated net losses of $92,327,034. If we asble to obtain sufficient financing in the neaiteas required or
achieve profitability, then we would, in all likbbod, experience severe liquidity problems and haye to curtail our
operations. If we curtail our operations, we mayptaced into bankruptcy or undergo liquidatiorg tasult of which
will adversely affect the value of our common skare

We may not have access to sufficient capital to psue our business and therefore would be unable tekieve our

planned future growth.

We intend to pursue a strategy that includes deweémt of our Company’s business plan. Currentlyhaee limited

capital, which is insufficient to pursue our pldos development and growth. Our ability to impletheur Company’s
plans will depend primarily on our ability to obteadditional private or public equity or debt fimémg. Such financing
may not be available, or we may be unable to loeaid secure additional capital on terms and camditithat are
acceptable to us. Financing exploration plansutinoequity financing will have a dilutive effect @ur common
shares. Our failure to obtain additional capitdl kave a material adverse effect on our business.

Dependence on One Mineral Project

Our only material mineral property is the Molo Gndap Project. As a result, unless we acquire oreltgy any
additional material properties or projects, anyeade developments affecting this project or ountdgo develop this
property could materially adversely affect our Inesis, financial condition and results of operations

Our primary exploration efforts are in the African country of Madagascar, where a new government haslen in
place since early 2014.

Any adverse developments to the political situatiorMadagascar could have a material effect onGbenpany’s
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business, results of operations and financial ¢ammdiDemocratic elections in Madagascar occuroseatd the end of
2013 as planned by the elections calendar joirgtgtdished between the UN and the Elections ConionissTo date,
the Company has not experienced any disruptiof®en placed under any constraints in our explaraditorts due to
the political situation in Madagascar. Dependinguture actions taken by the newly elected govemior any future
government, the Company’s business operations dmuichpacted.

The newly elected President was inaugurated onalwrZb, 2014 and the lower house of Parliament toffike in
February 2014. A government reshuffle occurreéarly 2015, with the naming of a new Prime Minister January
14, 2015. Ministers composing the new governmestevmamed on January 25, 2015. On May 26, 201Rdheament
voted to impeach the President on the groundshtéatad violated the Constitution. The High Constihal Court
invalidated the claim, declaring the accusatiorounfied. The President, the Government and théaRamt continue
to operate as before.

The Company is actively monitoring the politicalinthte in Madagascar and continues to hold meetinils
representatives of the government and the Minatigched to the Presidency in charge of Mininge fransformation
or amendment of exploration and research miningnfierwithin the country continues to be suspendeduding the
transfer and status of the Molo Graphite Projectnite Additionally, this permit expired in 2011 érhas not been
renewed despite our efforts to do so. The Compeasycontinued to pay taxes and administrative ifeddadagascar
with respect to our mining permits including thempi relating to the Molo Graphite Project (althbuguch permit is
not in the Company’s name). These payments hase deknowledged and accepted by the Madagascarngoest.
Further, in order to advance the Molo Graphite &mbjthe current permit will need to be convertetd ian exploration
permit in the name of the Company or one of itssiliries. The Company cannot provide any asserascto the
timing of the receipt of the required permits.

Our common shares have been subject to penny stomdgulation in the United States of America.

Our common shares have been subject to the pragisid Section 15(g) and Rule 15g-9 of the (US) 8tes
Exchange Act of 1934, as amended (the “Exchang®),Aadmmonly referred to as the “penny stock” rul&ection
15(g) sets forth certain requirements for transactin penny stocks and Rule 15g-9(d)(1) incorpar#tte definition of
penny stock as that used in Rule 3a51-1 of the &xgd Act. The Commission generally defines penogksto be any
equity security that has a market price less th883J00 per share, subject to certain exceptionge 8a51-1 provides
that any equity security is considered to be pestogk unless that security is: registered and ttamle a national
securities exchange meeting specified criteriabsethe Commission; issued by a registered investrmempany;
excluded from the definition on the basis of priaeleast US$5.00 per share) or the registrantsargible assets; or
exempted from the definition by the Commissionolir common shares are deemed to be “penny staeding in
common shares will be subject to additional salextire requirements on broker/dealers who selhpestock to
persons other than established customers and #ect@u/estors.

Financial Industry Regulatory Authority, Inc. (“FIN RA”) sales practice requirements may limit a shareblder’s
ability to buy and sell our common shares.

In addition to the “penny stock” rules describeadaty FINRA has adopted rules that require thaegommending an
investment to a client, a broker-dealer must haaswonable grounds for believing that the investrisestitable for that
client. Prior to recommending speculative low pdcsecurities to their non-institutional clientspler-dealers must
make reasonable efforts to obtain information atibatclient’s financial status, tax status, investimobjectives and
other information. Under interpretations of thegles, FINRA believes that there is a high probibthat speculative
low priced securities will not be suitable for aast some clients. FINRA requirements make it nuliffecult for
broker-dealers to recommend that their clients dmrycommon shares, which may limit your abilitybioy and sell our
stock and have an adverse effect on the marketuioshares.

As a public company we are subject to complex legahd accounting requirements that will require us 6 incur
significant expenses and will expose us to risk abn-compliance.

As a public company, we are subject to numeroual lagd accounting requirements in both Canada aadJnited

States of America that do not apply to private canmigs. The cost of compliance with many of thesgiirements is
material, not only in absolute terms but, more intguatly, in relation to the overall scope of theemations of a small
company. Our relative inexperience with these ireguents may increase the cost of compliance andatsa increase
the risk that we will fail to comply. Failure toowmply with these requirements can have numerouseradv
consequences including, but not limited to, oubility to file required periodic reports on a timedasis, loss of market
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confidence, delisting of our securities and/or gawgental or private actions against us. We cansstire you that we
will be able to comply with all of these requirenteror that the cost of such compliance will notyerdo be a
substantial competitive disadvantage comparedit@fety held and larger public competitors.

Compliance with changing regulation of corporate geernance and public disclosure will result in addiional
expenses and pose challenges for our management

Changing laws, regulations and standards relatngptporate governance and public disclosure, diotuthe Dodd-
Frank Wall Street Reform and Consumer Protectioh &w the rules and regulations promulgated theleyrthe

Sarbanes-Oxley Act and SEC regulations, have ataateertainty for public companies and significamticreased the
costs and risks associated with accessing the plllic markets. Our management team needs to eesighificant

time and financial resources to comply with botistg and evolving standards for public companiesich will lead

to increased general and administrative expensdsaadiversion of management time and attention frenenue
generating activities to compliance activities.

Changes in tax laws or tax rulings could materiallyaffect our financial position and results of operéions.

Changes in tax laws or tax rulings could materiaffiect our financial position and results of optienas. For example,
the current U.S. administration and key memberSafigress have made public statements indicatintgakaeform is
a priority. Certain changes to U.S. tax laws, idahg limitations on the ability to defer U.S. taiat on earnings
outside of the United States until those earnimgg@patriated to the United States, could affeettax treatment of our
foreign earnings. In addition, many countries ie tBuropean Union, as well as a number of other tciegnand
organizations such as the Organization for EcondPoigperation and Development, are actively considerhanges to
existing tax laws. Certain proposals could inclueeommendations that would significantly increagetax obligations
in many countries where we do business. Due tdafyee and expanding scale of our internationalrimss activities,
any changes in the taxation of such activities rnmzyease our worldwide effective tax rate and haum financial
position and results of operations.

Because we are quoted on the OTCQB instead of a matal securities exchange in the United States, ow.S.
investors may have more difficulty selling their sbck or experience negative volatility on the markeprice of our
stock in the United States.

In the United States, our common shares are quotethe OTCQB. The OTCQB is marketed as an eleictron
exchange for high growth and early stage U.S. caegaand a prospective “final step toward a NASD&QNY SE
listing” (although no assurances can be provided $bich change of market shall occur). Tradesettled and cleared
in the U.S. similar to any NASDAQ or NYSE stock atmdde reports are disseminated through Yahoo, rBibewg,
Reuters, and most other financial data providdise OTCQB may be significantly illiquid, in parétause it does not
have a national quotation system by which potentiaéstors can follow the market price of sharesepx through
information received and generated by a limited bemof broker-dealers that make markets in pasicsiocks. There
is a greater chance of volatility for securitieatttrade on the OTCQB as compared to a nationakises exchange in
the United States, such as the New York Stock BExgbathe NASDAQ Stock Market or the NYSE Amex. sThi
volatility may be caused by a variety of factorgluding the lack of readily available price quatas, the absence of
consistent administrative supervision of bid ank gsotations, lower trading volume, and market ¢omas. U.S.
investors in our common shares may experience fhigtuations in the market price and volume of ttaeling market
for our securities. These fluctuations, when tbegur, have a negative effect on the market praceofir common
shares. Accordingly, our U.S. shareholders maybeatible to realize a fair price from their shavben they determine
to sell them or may have to hold them for a sultigthperiod of time until the market for our commsimares improves.

In addition to being quoted on the OTCQB, our comnshares trade on the Toronto Stock Exchange, @&nad
national stock exchange, under the symbol EGZ anith® Frankfurt Exchange under the symbol A1ICXW3.

The market price for our common shares is particulaly volatile given our status as a relatively unknevn
company with a small and thinly traded public float limited operating history and lack of profits which could
lead to wide fluctuations in our share price.

The market for our common shares is characterizesidnificant price volatility when compared to seaed issuers,
and we expect that our share price will continub@amore volatile than a seasoned issuer. Theiltglén our share
price is attributable to a number of factors. trgr common shares, at times, are thinly tradés.a consequence of
this lack of liquidity, the trading of relativelyrsll quantities of shares by our shareholders magrdportionately
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influence the price of those shares in either dimac The price for our shares could, for examplgline precipitously
in the event that a large number of our commoneshare sold on the market without commensurate denes
compared to a seasoned issuer which could betserlabhose sales without adverse impact on itseghiace. Second,
we are a speculative or “risky” investment due tio lamited operating history, lack of profits totdeand uncertainty of
future market acceptance for our potential produsssa consequence, more risk-adverse investors amaer the fear
of losing all or most of their investment in theeav of negative news or lack of progress, be muacknied to sell their
shares on the market more quickly and at greassmodnts than would be the case with the stocks&agoned issuer.
Many of these factors are beyond our control ang dexrease the market price of our common shaggsydless of
our performance. We cannot make any predictien® avhat the prevailing market price for our conmnstiares will
be at any time or as to what effect that the stkhares or the availability of common shares e &t any time will
have on the prevailing market price.

Shareholders should be aware that, according to&€ase No. 34-29093, the market for penny stbhakssuffered in
recent years from patterns of fraud and abuse h $atterns include control of the market for theusiy by one or a
few broker-dealers that are often related to tloenmter or issuer; manipulation of prices througiapranged matching
of purchases and sales and false and misleadirgs pedeases; boiler room practices involving higbspure sales
tactics and unrealistic price projections by inegigreced sales persons; excessive and undiscloseaskidifferential
and markups by selling broker-dealers; and the egaé dumping of the same securities by promotedsbaoker-
dealers after prices have been manipulated toieeddsvel, along with the resulting inevitable leplse of those prices
and with consequent investor losses. Our manageimeaware of the abuses that have occurred hisibyriin the
penny stock market. Although we do not expecteadrba position to dictate the behavior of the maik of broker-
dealers who participate in the market, manageméhstve within the confines of practical limitans to prevent the
described patterns from being established witheetsip our securities. The occurrence of thestepet or practices
could increase the volatility of our share price.

Volatility in our common share price may subject usto securities litigation, thereby diverting our resources that
may have a material effect on our profitability andresults of operations.

The market for our common shares is characterizesidnificant price volatility when compared to seaed issuers,
and we expect that our share price will continubdanore volatile than a seasoned issuer for tthefimte future. In

the past, plaintiffs have often initiated secusitidass action litigation against a company folloywperiods of volatility

in the market price of its securities. We maytia future be the target of similar litigation. Ftype of litigation could
result in substantial costs and could divert mamaage’s attention and resources.

Failure to achieve and maintain effective internakontrols in accordance with Section 404 of the Saames-Oxley
Act of 2002 (the “Sarbanes-Oxley Act”) could have anaterial adverse effect on our business and our epating
results.

If we fail to comply with the requirements of Sexti404 of the Sarbanes-Oxley Act regarding inteowaitrol over
financial reporting or to remedy any material wesdses in our internal controls that we may idensfych failure
could result in material misstatements in our fiahstatements, cause investors to lose confidémaaur reported
financial information and have a negative effectlmntrading price of our common shares.

Pursuant to Section 404 of the Sarbanes-Oxley Adtcarrent SEC regulations, we are required togmepssessments
regarding internal controls over financial repagtinin connection with our on-going assessmenheféffectiveness of
our internal control over financial reporting, wayndiscover “material weaknesses” in our interraltmls as defined
in standards established by the Public Company éaiing Oversight Board, or the PCAOB. A materiglakness is a
significant deficiency, or combination of signifitadeficiencies, that results in more than a renigtdihood that a
material misstatement of the annual or interimricial statements will not be prevented or detect@the PCAOB
defines “significant deficiency” as a deficiencyathresults in more than a remote likelihood thatisstatement of the
financial statements that is more than inconsedgiewill not be prevented or detected. In the evimat a material
weakness is identified, we will employ qualifiedrgennel and adopt and implement policies and praesdto address
any material weaknesses that we identify. Howethe, process of designing and implementing effectivernal
controls is a continuous effort that requires usnticipate and react to changes in our businedgf@economic and
regulatory environments and to expend significasburces to maintain a system of internal contrasis adequate to
satisfy our reporting obligations as a public compa We cannot assure you that the measures wetakid will
remediate any material weaknesses that we mayifigentthat we will implement and maintain adequetatrols over
our financial process and reporting in the future.

30



Our CEO and Principal Financial and Accounting €Hfi concluded that our disclosure controls andguares were
effective as of June 30, 2015.

A failure remediate any material weaknesses thatmeg identify or to implement new controls, or iffities
encountered in their implementation, could harmapegrating results, cause us to fail to meet oponténg obligations
or result in material misstatements in our finahstatements. Any such failure could adverselgcifthe results of the
management evaluations of our internal controlpadéquate internal controls could also cause iovedb lose
confidence in our reported financial informatiorhigh could have a negative effect on the tradingepof our common
shares.

Should we lose the services of our key executivemyr financial condition and proposed expansion maybe
negatively impacted.

We depend on the continued contributions of ourcetiee officers to work effectively as a team, teeeute our
business strategy and to manage our businesslo3hef key personnel, or their failure to workeetively, could have
a material adverse effect on our business, finhcoiadition, and results of operations. Specificalve rely on Craig
Scherba, our President and Chief Executive Officet Peter Liabotis, our Chief Financial Officer.e\to not maintain
key man life insurance. Should we lose any omfltheir services and we are unable to replace gwivices with
equally competent and experienced personnel, oeratipnal goals and strategies may be adversedctafi, which
will negatively affect our potential revenues.

Minnesota law and our articles of incorporation praect our directors from certain types of lawsuitswhich could
make it difficult for us to recover damages from tlem in the event of a lawsuit.

Minnesota law provides that our directors will fm liable to our Company or to our stockholders fawnetary
damages for all but certain types of conduct ascttirs. Our articles of incorporation require asrtdemnify our
directors and officers against all damages incuinedonnection with our business to the fullesteaktprovided or
allowed by law. The exculpation provisions may édlve effect of preventing stockholders from recmgedamages
against our directors caused by their negligenaer judgment or other circumstances. The indemutifbn provisions
may require our Company to use its assets to dedandlirectors and officers against claims, inahgdclaims arising
out of their negligence, poor judgment, or othecwinstances.

Due to the speculative nature of mineral property ®ploration, there is substantial risk that our asses will not go
into commercial production and our business will fa.

Exploration for minerals is a speculative ventumgolving substantial risk. We cannot provide inees with any
assurance that our claims and properties will @rger into commercial production. The exploratisork that we
intend to conduct on our claims or properties malyrasult in the commercial production of graphitenadium, gold,
uranium, or other minerals. Problems such as wuand unexpected rock formations and other canttiare
involved in mineral exploration and often resuluinsuccessful exploration efforts. In such a casewould be unable
to complete our business plan.

We are a mineral exploration company with a limitedoperating history and expect to incur operating lgses for
the foreseeable future.

We are a mineral exploration company. We haveeaohed any revenues and we have not been profitébhier to

completing exploration on our claims, we may in@uereased operating expenses without realizing r@wgnues.

There are numerous difficulties normally encourdet®y mineral exploration companies, and these coiepa
experience a high rate of failure. The likelihooldsuccess must be considered in light of the proll expenses,
difficulties, complications and delays encounteiredonnection with the exploration of the mineraberties that we
plan to undertake. These potential problems irglugut are not limited to, unanticipated problerefating to

exploration and additional costs and expensesriiagt exceed current estimates. We have no histooy which to

base any assumption as to the likelihood that osiness will prove successful, and we can provid@ssurance to
investors that we will generate any operating reesror ever achieve profitable operations.

Because of the inherent dangers involved in mineradxploration, there is a risk that we may incur lidility or
damages as we conduct our business.

The search for valuable minerals involves numetmmards. As a result, we may become subject vditiafor such
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hazards, including pollution, cave-ins and othezands against which we cannot, or may elect noindare against.
We currently have no such insurance, but our manage intends to periodically review the availalilibf
commercially reasonable insurance coverage. Hzatd were to occur, the costs of rectifying theahd may exceed
our asset value and cause us to liquidate all sseta.

We can provide no assurance that we will be able tsuccessfully bring our claims or interests into ammercial
production.

We will require significant additional funds in @dto place the claims and interests into commiepe@duction. This
may occur for a number of reasons, including bezadisegulatory or permitting difficulties, because are unable to
obtain any adequate funds or because we cannanaiish funds on terms that we consider econoryiéadisible.

Because access to our properties may be restrictdoly inclement weather or proper infrastructure, our
exploration programs are likely to experience delay.

Access to most of the properties underlying ouintdaand interests is restricted due to their rentotations and
because of weather conditions. Some of our prigseare only accessible by air. As a result, atgngts to visit, test,
or explore the property are generally limited tosth periods when weather permits such activitielsese limitations
can result in significant delays in explorationoef§, as well as mining and production efforts lie tevent that
commercial amounts of minerals are found. Thiddeause our business to fail.

As we undertake exploration of our claims and inteests, we will be subject to the compliance of govenent
regulation that may increase the anticipated time ad cost of our exploration program.

There are several governmental regulations thagniadly restrict the exploration of minerals. Wélwwe subject to the
mining laws and regulations in force in the jurédtins where our claims are located, and these &wisregulations
may change over time. In order to comply with éhesgulations, we may be required to obtain wonkmjits, post

bonds, complete environmental assessments andiperéonediation work for any physical disturbancéatad. While

our planned budget for exploration programs inctudecontingency for regulatory compliance, thera isk that new
regulations could increase our costs of doing lssirand prevent us from carrying out our explongpiamgram, or that
our budgeted amounts are inadequate.

Our operations are subject to strict environmentalregulations, which result in added costs of operatns and
operational delays.

Our operations are subject to environmental repuriat which could result in additional costs anémpional delays.
All phases of our operations are subject to enwiremtal regulation. Environmental legislation iking in some
countries and jurisdictions in a manner that mayuire stricter standards, and enforcement, incoedises and
penalties for non-compliance, more stringent emritental assessments of proposed projects, andjatéeed degree
of responsibility for companies and their officeditrectors, and employees. There is no assurarateatty future
changes in environmental regulation will not negasi affect our projects.

Our business is subject to U.S. Foreign Corrupt Pretices Act and similar worldwide anti-bribery laws, a breach
or violation of which could lead to civil and criminal fines and penalties, loss of licenses or permitand
reputational harm.

We operate in certain jurisdictions that have eigpeed governmental and private sector corruptioadme degree,
and, in certain circumstances, strict compliancth winti-bribery laws may conflict with certain Idceustoms and
practices. For example, the U.S. Foreign Corrupicfttes Act and anti-bribery laws in other jurigitins generally
prohibit companies and their intermediaries fronkimg improper payments for the purpose of obtairingetaining

business or other commercial advantage. Our cageiaicies mandate compliance with these antigsgitbaws, which

often carry substantial penalties. There can bassarance that our internal control policies art@dures always will
protect it from recklessness, fraudulent behavd@honesty or other inappropriate acts committedhieyCompany’s
affiliates, employees or agents. As such, our aagopolicies and processes may not prevent adinpial breaches of
law or other governance practices. Violations @sth laws, or allegations of such violations, cdell to civil and

criminal fines and penalties, litigation, and lassoperating licenses or permits, and may damageCGbmpany’s
reputation, which could have a material adversecefdbn our business, financial position and resailteperations or
cause the market value of our common shares tindecl
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Mining companies are increasingly required to consier and provide benefits to the communities and cories in
which they operate, and are subject to extensive einonmental, health and safety laws and regulations

As a result of public concern about the real orceed detrimental effects of economic globalizatend global

climate impacts, businesses generally and largetimatibnal corporations in natural resources indest face

increasing public scrutiny of their activities. Beebusinesses are under pressure to demonstrgtadhthey seek to
generate satisfactory returns on investment toesimdders, other stakeholders, including employgesernments,
communities surrounding operations and the countrievhich they operate, benefit and will contirtaebenefit from

their commercial activities. Such pressures tenbetgarticularly focused on companies whose ae#viare perceived
to have a high impact on their social and physéralironment. The potential consequences of thesgspres include
reputational damage, legal suits, increasing soocisstment obligations and pressure to increasestand royalties
payable to governments and communities.

In addition, our ability to successfully obtain kegrmits and approvals to explore for, develop @merate mines and to
successfully operate in communities around the dvaiill likely depend on our ability to develop, apée and close
mines in a manner that is consistent with the @eaif social and economic benefits in the surrégogdommunities,
which may or may not be required by law. Our apit obtain permits and approvals and to succdgsfylerate in
particular communities may be adversely impactedeay or perceived detrimental events associatéld auir activities
or those of other mining companies affecting theirenment, human health and safety of communitiesvich we
operate. Delays in obtaining or failure to obtagvgrnment permits and approvals may adversely taffi@coperations,
including our ability to explore or develop propest commence production or continue operationy. ffegmits and
approvals may be revoked or suspended or may hedvier a manner that adversely affects our oparaficluding
our ability to explore or develop properties, comee production or continue operations.

Our exploration, development, mining and processimgerations are subject to extensive laws and agiguk

governing worker health and safety and land usetlamgbrotection of the environment, which generafply to air and
water quality, protection of endangered, protectedother specified species, hazardous waste mareageand

reclamation. Some of the countries in which we apehave implemented, and are developing, lawsregulations

related to climate change and greenhouse gas emssdiVe have made, and expect to make in the fusigeificant

expenditures to comply with such laws and reguteticCompliance with these laws and regulations sapsubstantial
costs and burdens, and can cause delays in olgaanifiailure to obtain, government permits andrapgls which may
adversely impact our closure processes and opesatio

We have no insurance for environmental problems.

Insurance against environmental risks, includingeptial liability for pollution or other hazards asresult of the
disposal of waste products occurring from exploratand production, has not been available geneialtiie mining
industry. We have no insurance coverage for mogir@nmental risks. In the event of a problem, gagment of
environmental liabilities and costs would reduce filnds available to us for future operationswéfare unable to full
pay for the cost of remedying an environmental fmobh we might be required to enter into an intedampliance
measure pending completion of the required remedy.

We do not intend to pay dividends.

We do not anticipate paying cash dividends on amroon shares in the foreseeable future. We mayhaoé

sufficient funds to legally pay dividends. Evenfuhds are legally available to pay dividends, waymevertheless
decide, in our sole discretion, not to pay dividend he declaration, payment and amount of anydutiividends will

be made at the discretion of our board of directarsl will depend upon, among other things, theltesof our

operations, cash flows and financial condition, rafieg and capital requirements, and other factars board of
directors may consider relevant. There is no assdr that we will pay any dividends in the futwed, if dividends are
paid, there is no assurance with respect to theuatraf any such dividend.

Due to external market factors in the mining busings, we may not be able to market any minerals thahay be
found.

The mining industry, in general, is intensely cotitpe. Even if commercial quantities of mineralse discovered, we
can provide no assurance to investors that a restiet will exist for the sale of these mineralSumerous factors
beyond our control may affect the marketability afly substances discovered. These factors includeketn
fluctuations, the sale price of the minerals, tmexpnity and capacity of markets and processingiggant, and
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government regulations, including regulations iafatto prices, taxes, royalties, land tenure, lars®, mineral
importing and exporting and environmental protattiolrhe effect of these factors cannot be accyraeddicted, but
any combination of these factors may result inrmtrreceiving an adequate return on invested dapita

Our performance may be subject to fluctuations in rnarket prices of any minerals that we find.

The profitability of a mineral exploration projecbuld be significantly affected by changes in tharket price of the
relevant minerals. A number of factors affect tharket prices of minerals. The aggregate effetheffactors affecting
the prices of various minerals is impossible todmewith accuracy. Fluctuations in mineral priaesy adversely
affect the value of any mineral discoveries madéherproperties with which we are involved, whichynin turn affect
the market price and liquidity of our common shames our ability to pursue and implement our bussnglan. In
addition, the price of both graphite and vanadiuan fuctuate significantly on a month-to-month ayehr-to-year
basis.

Because from time to time we hold a significant paion of our cash reserves in Canadian dollars, we ay
experience losses due to foreign exchange transtats.

From time to time we hold a significant portionafr cash reserves in Canadian dollars. Due tagiorexchange rate
fluctuations, the value of these Canadian dollaemees can result in translation gains or lossés $ dollar terms. If
there was a significant decline in the Canadiaradolersus the U.S. dollar, our converted Canadialfar cash
balances presented in U.S. dollars on our balaheetswvould significantly decline. If the US dollaignificantly

declines relative to the Canadian dollar our quat&ddollar cash position would significantly deelias it would be
more expensive in US dollar terms to pay Canad@ladexpenses. We have not entered into derigatistruments to
offset the impact of foreign exchange fluctuations.

We are exposed to general economic conditions, whicould have a material adverse impact on our busess,
operating results and financial condition.

Recently there have been adverse conditions andrtamtty in the global economy as the result oftainle global
financial and credit markets, inflation, and reg@ssThese unfavorable economic conditions andwbakness of the
credit market may continue to have, an impact anGampany’s business and our Company’s financiatltmn. The
current global macroeconomic environment may affeat Company’s ability to access the capital markety be
severely restricted at a time when our Company egsir needs to access such markets, which could davaterially
adverse impact on our Company’s flexibility to reé@ changing economic and business conditionsaorycon our
operations.

Climate change and related regulatory responses masgnpact our business.

Climate change as a result of emissions of greesth@ases is a current topic of discussion and nemergte
government regulatory responses in the near futdtds impracticable to predict with any certairitye impact of
climate change on our business or the regulat@pamses to it, although we recognize that theydcbel significant.
However, it is too soon for us to predict with argrtainty the ultimate impact, either directionadlyquantitatively, of
climate change and related regulatory responses.

To the extent that climate change increases theofimatural disasters or other disruptive eventthe areas in which
we operate, we could be harmed. While we maimaiiimentary business recovery plans that are im@énd allow us
to recover from natural disasters or other evdras¢an be disruptive to our business, our plansmoafully protect us
from all such disasters or events.

The current financial environment may impact our business and financial condition that we cannot predi.

The continued instability in the global financigistem and related limitation on availability of ditemay continue to
have an impact on our business and our financiadlition, and we may continue to face challenge®ifditions in the
financial markets do not improve. Our ability tacass the capital markets has been restrictedesuli of the economic
downturn and related financial market conditiond amy be restricted in the future when we wouleé ligr need, to
raise capital. The difficult financial environmeanty also limit the number of prospects for potditimt venture, asset
monetization or other capital raising transactitivet we may pursue in the future or reduce theeslue are able to
realize in those transactions, making these traiosscuneconomic or difficult to consummate.

34



Public disclosure requirements and compliance withchanging regulation of corporate governance pose
challenges for our management team and result in alitional expenses and costs which may reduce thecios of
management and the profitability of our company.

Changing laws, regulations and standards relatngptporate governance and public disclosure, diotuthe Dodd-
Frank Wall Street Reform and Consumer Protectioh &w the rules and regulations promulgated theleyrthe

Sarbanes-Oxley Act and SEC regulations, have ateateertainty for public companies and significanticreased the
costs and risks associated with accessing thepul8ic markets. Our management team will need tetesignificant
time and financial resources to comply with botistxg and evolving standards for public companietsich will lead

to increased general and administrative expensdsaadiversion of management time and attention frenenue
generating activities to compliance activities.

We will require additional capital in the future and no assurance can be given that such capital wile available
on terms acceptable to us or at all.

We will require additional capital in the futuredano assurance can be given that such capitabwilvailable on terms
acceptable to us or at all. Our currently availdbleds will not be sufficient to finance the devyaheent capital costs of
the Molo Graphite Project as disclosed in the Fglitsi Study. Accordingly, we will need to raiserfber equity and/or
debt financing to fund development of the Molo Grigg Project. The success and the pricing of ach sgquity and/or
debt financing will be dependent upon the prevgilinarket conditions at that time, the outcomeshefgermitting and
development activities or any relevant studies axgloration programs at the Molo Graphite Projétiadditional
capital is raised by an issue of securities, thay imave the effect of diluting stockholders’ intse Any debt financing,
if available, may involve financial covenants whiahit the our operations. If we cannot obtain saciiitional capital,
we may not be able to complete the developmenteiMolo Graphite Project which would have a matlriadverse
effect on our business, operating results and €iradusondition.

Market Price of Common Shares

Securities of small-cap and mid-cap companies leaperienced substantial volatility in the recergtpaften based on
factors unrelated to the financial performance oospects of the companies involved. These factadude
macroeconomic developments in North America andajlg and market perceptions of the attractivertdgzarticular
industries. The price of our common shares is B®sdy to be significantly affected by short-terrhanges in graphite
prices and demand, the U.S. dollar, the Malagasyyarthe Canadian dollar, and our financial caoditor results of
operations as reflected in its financial stateme@tier factors unrelated to the performance of@umpany that may
have an effect on the price of the common shargsde the following: the extent of analytical coxge available to
investors concerning our business may be limitethvestment banks with research capabilities do falbdow our
Company’s securities; lessening in trading volumé general market interest in our Company’s sdesrinay affect
an investor’s ability to trade significant numbefsour common shares; the size of our public floay limit the ability
of some institutions to invest in our securitiesgda substantial decline in the price of our comrsloares that persists
for a significant period of time could cause oum@any’s securities, if listed on an exchange, taléésted from such
exchange, further reducing market liquidity.

As a result of any of these factors, the marketepaf our common shares at any given point in tinag not accurately
reflect the long-term value of the Company. Cladgtoa litigation often has been brought against panies following
periods of volatility in the market price of theiecurities. We may in the future be the targetiuofilar litigation.

Securities litigation could result in substantiabts and damages and divert management’s atteamishnesources

Negative Operating Cash Flow

We reported negative cash flow from operationgHeryear ended June 30, 2015. It is anticipatativile will continue
to report negative operating cash flow in futureiqus, likely until one or more of its mineral peies are placed into
production.

Inability to Enforce Legal Rights
Substantially all of our assets are located outsfdbe United States, in Madagascar. It may nghdxssible for
investors to enforce judgments in the United StageEsnst our assets. In addition, many of our tlimscand officers,

and some of the experts named in this documentgeardents of Canada or otherwise reside outsiel®tiited States,
and all or a substantial portion of their assats,|@cated outside the United States. It may a¢sdifficult for holders of
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our common shares who reside in the United Statesalize in the United States upon judgments aftsoof the
United States predicated upon our civil liabilitydathe civil liability of our directors, officersd experts under the U.S.
federal securities laws.

ITEM 1B. UNRESOLVED STAFF COMMENTS
Not applicable

ITEM 2. -PROPERTY

The Company’s executive offices are currently ledaat 520-141 Adelaide Street West, Toronto, Qmtdtanada

M5H 3L5. These offices are leased on a month-totmbasis, and the Company’s current monthly rgragiments are
approximately CAD$10,000.

See Item 1 — Business, for description of our ni@texploration properties.

ITEM 3. - LEGAL PROCEEDINGS

We are currently not involved in any litigation thae believe could have a material adverse effacbar financial

condition or results of operations. There is ntioag¢ suit, proceeding, inquiry or investigationfdre or by any court,
public board, government agency, self-regulatoiyanization or body pending or, to the knowledgehef executive
officers of our Company or any of our subsidiarigseatened against or affecting our Company, eunmon stock,

any of our subsidiaries or of our companies orsursidiaries’ officers or directors in their capiasias such, in which
an adverse decision could have a material advéies.e

ITEM 4. — MINE SAFETY DISCLOSURES

Not applicable.
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PART I

ITEM 5. - MARKET FOR REGISTRANT'S COMMON EQUITY, RE LATED STOCKHOLDER MATTERS
AND ISSUER PURCHASES OF EQUITY SECURITIES

Market Information

As of September 22, 2015, there were 329,935,6nmmn shares issued and outstanding and 82,311 @vgan
shares underlying outstanding options and warr@ngsirchase, or securities convertible into, oungmn shares. Our
common shares are quoted on the OTCQB under thddyBENZR", the TSX under the symbol “EGZ” and the
Frankfurt Stock Exchange under the symbol “A1CXW30n September 22, 2015 the last reported sate [for our
common shares on the OTCQB and TSX was US$0.048&aAMD3$0.055per share, respectively. The table below sets
forth the high and low closing sale prices of oamenon shares for the fiscal quarters indicatedegsrted on the
OTCQB and TSX. Over-the-counter market quotati@ikect inter-dealer prices, without retail mark-uparkdown or
commission and may not necessarily represent atraraactions.

OTCBB / OTCQX/OTCQB (US$) [ TSX/TSX-V (CDN$)

Period High | Low High |  Low
Fiscal year ended June 30, 2015

First quarter ended September 30, 2014 $0.25 $0.11 $0.28 $0.12
Second quarter ended December 31, 2014 $0.19 $0.09 $0.20 $0.11
Third quarter ended March 31, 2015 $0.11 $0.09 £40.1 $0.12
Fourth quarter ended June 30, 2015 $0.11 $0.09 4%$0.1 $0.10
Fiscal year ended June 30, 2014

First quarter ended September 30, 2013 $0.28 $0.10 $0.28 $0.11
Second quarter ended December 31, 2013 $0.16 $0.11 $0.18 $0.12
Third quarter ended March 31, 2014 $0.17 $0.12 80.1 $0.13
Fourth quarter ended June 30, 2014 $0.14 $.011 5%$0.1 $0.12
Fiscal year ended June 30, 2013

First quarter ended September 30, 2012 $0.41 $0.27 $0.39 $0.27
Second quarter ended December 31, 2012 $0.37 $0.29 $0.37 $0.29
Third quarter ended March 31, 2013 $0.34 $0.17 $0.34 $0.18
Fourth quarter ended June 30, 2013 $0.22 $0.12 $0.23 $0.11
Fiscal year ended June 30, 2012

First quarter ended September 30, 2011 $0.36 $0.18 $0.34 $0.17
Second quarter ended December 31, 2011 $0.26 $0.15 $0.23 $0.15
Third quarter ended March 31, 2012 $0.44 $0.17 30.4 $0.16
Fourth quarter ended June 30, 2012 $0.48 $0.22 48%0. $0.22

Our common shares commenced trading on the TSX-Mawyn5, 2010. Our common shares ceased tradingeom $X-
V and commenced trading on the TSX on June 16, 2@dr common shares traded on the OTCQX from AuB8s
2013 to September 4, 2015. Since September 8, @0rlShares trade on the OTCQB. Prior to August2P84, our
common shares traded on the OTCBB.

Holders
As of September 22, 2015, there were approxim&&@0 holders of record of common shares.

Dividends

We have never declared any cash dividends withestdp our common shares. Future payment of diddés within
the discretion of our board of directors, and wi#pend upon, among other things, the results ofoparations, cash
flows and financial condition, operating and cdpieguirements, and other factors our board ofatiines may consider
relevant. Although there are no material restritgidimiting, or that are likely to limit, our altiji to pay dividends on
our common shares, we presently intend to retaurduearnings, if any, for use in our business laanee no present
intention to pay cash dividends on our common share
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Equity Compensation Plan Information

The following table sets forth information as oh@w0, 2015 for (i) all compensation plans previpapproved by the
Company's security holders and (ii) all compensailans not previously approved by the Companysriy holders.
Options reported below were issued under the Cogip@dmended 2006 Stock Option Plan.

Plan Category Number of securities to Weighted-average Number of securities remaining
be issued upon exercise exercise price of available for future under equity
of outstanding options, outstanding options compensation plans (excluding

and warrants and warrants securities reflected in column (a)

Equity compensation plan
approved by security holders

Uy

Equity compensation plans not 7,630,000 $0.15 5,080,000
approved by security holders

Recent Issuances of Unregistered Securities

From July 1, 2014 through June 30, 2015, the Comssued the following unregistered securities:

e OnJuly 3, 2014, we issued 4,800,000 stock optiomsrectors and officers at $0.15 per share.

* On September 18, 2014, we issued 571,353 commaoasha$0.11 per share upon the exercise of brrk@mon
share purchase warrants for proceeds of $72,051.

» On September 26, 2014 we closed a private placeraesiig a total of $4,800,000. We issued 34,2B5Gommon
shares at a price of $0.14. We also issued 1,928¢®mpensation warrants at $0.14 per share egpoim
September 26, 2016.

» On December 30, 2014 we closed a private placenagsing a total of $588,000. We issued 4,900,08@ron
shares at a price of $0.12. We also issued 14&00pensation at $0.12 per share expiring on DeeeB®, 2016.

* On February 26, 2015, we issued 4,480,000 stochropto directors and officers at $0.20 per share.

* On May 4, 2015 we closed a private placement BB2M998 for special warrants at a price of CAD$(p#&R special
warrant, representing aggregate gross proceed?,01%,947 (CAD$2,466,120). Each special warranitledtthe
holder, for no additional consideration, to acquine unit (“Unit”), with each Unit comprised of osemmon share
of the Company and one half of one common sharehage warrant ("Warrant"). Each full Warrant eastthe
holder to purchase one common share at a pricé&s§0U4 per common share until May 4, 2018. On 3[y2015,
each of these special warrants were convertecbimbocommon share and one half one Warrant.

* On May 20, 2015, we issued 1,000,000 shares of aomstock at $0.10 per share as consideration éfStdie and
Purchase Agreement and a Mineral Rights AgreenwititsMalagasy.

Except as noted above, each of the issuances alewe effected in reliance upon the exemption predidy
Regulation S under the Securities Act of 1933, meraled, for a transaction not involving a publifeohg. We
completed the offering of the shares pursuant e BO3 of Regulation S of the Securities Act onlthsis that the sale
of the securities was completed in an “offshoragextion”, as defined in Rule 902(h) of Regulat®&nEach investor
represented to us that the investor was not ap&iSon, as defined in Regulation S, and was natideg the shares for
the account or benefit of a U.S. person. The skesricontain a legend restricting the sale of sseburities in
accordance with the Securities Act.

Issuer Repurchases of Equity Securities
None

ITEM 6. — SELECTED FINANCIAL DATA

As a “smaller reporting company”, we are not reedito provide the information required by this ItdRefer to the
financial statements included within this report.

ITEM 7. - MANAGEMENT’S DISCUSSION AND ANALYSIS OF F INANCIAL CONDITION AND RESULTS
OF OPERATION

Management’s Discussion and Analysis of ResultSiséncial Condition and Results of Operations (“MB&4§ should
be read in conjunction with the financial statersaéntluded herein. Further, this MD&A should badeén conjunction
with the Company’s Financial Statements and NateBimancial Statements included in this Annual Repa Form
10-K for the years ended June 30, 2015 and 201#edsas the “Business” and “Risk Factors” sectiovithin this
Annual Report on Form 10-K. The Company's finahstatements have been prepared in accordance Umiied
States generally accepted accounting principles.
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Management's Discussion and Analysis may contairova “forward looking statements” within the meaniof
Section 21E of the Securities Exchange Act of 1988l,amended, regarding future events or the fuinencial
performance of the Company that involve risks andeutainties. Certain statements included in thasnt 10-K,
including, without limitation, statements relatedanticipated cash flow sources and uses, and wctigding but not
limited to “anticipates”, “believes”, “plans”, “exgets”, “future” and similar statements or expressijadentify forward
looking statements. Any forward-looking statemehtrein are subject to certain risks and uncer&sntn the
Company’s business and any changes in current atingurules, all of which may be beyond the contoblthe

Company. The Company has adopted the most conservacognition of revenue based on the most agmrin
guidelines of the SEC. Management will elect add&l changes to revenue recognition to comply \lith most
conservative SEC recognition on a forward goingw@aidbasis as the model is replicated with othesilar markets (i.e.
SBDC). The Company'’s actual results could diffetemially from those anticipated in these forwardkimg statements
as a result of certain factors, including thosefsgh therein. Undue reliance should not be plasedhese forward-
looking statements, which speak only as of the tateof. We undertake no obligation to update theseard-looking

statements.

Based on the nature of our business, we anticiipatering operating losses in the foreseeable éutiive base this
expectation, in part, on the fact that very few enath properties in the exploration stage ultimatégvelop into
producing and profitable mines. Our future finahoésults are also uncertain due to a number abfacsome of which
are outside our control. These factors include abeitnot limited to: (1) our ability to raise adadiital funding;

- the market price for graphite, vanadium, gold arghium; (2) the results of our exploration pragsaand metallurgy
analysis on our mineral properties; (3) the paditiinstability in Madagascar; and (4) our abilityfind joint venture
and/or off-take partners for the development of gnaperty interests.

Any future equity financing will cause existing sélholders to experience dilution of their inter@sbur Company. In
the event we are not successful in raising additiinancing, we anticipate that we will not beahbd proceed with our
business plan. In such a case, we may decide tordisue our current business plan and seek othsinéss
opportunities in the resource sector. Any busirggsortunity would require our management to perfailigence on
possible acquisition of additional resource prdpertSuch due diligence would likely include pumshanvestigation
costs such as professional fees by consulting gestéy preparation of geological reports on thepprties, conducting
title searches and travel costs for site visités Hnticipated that such costs will not be suéiittito acquire any resource
property and additional funds will be required knse any possible acquisition.

During this period, we will need to maintain ourripdic filings with the appropriate regulatory aothies and will
incur legal and accounting costs. In the event therosuch opportunities are available and we caraisé additional
capital to sustain operations, we may be forcedigoontinue business. We do not have any spediéicnative business
opportunities in mind and have not planned for sungh contingency.

Due to our lack of operating history and preseability to generate revenues, our auditors havedtdoeir opinion that
there currently exists substantial doubt aboutatnility to continue as a going concern.

Estimated Geological Budget

From the date of this report, and subject to albditsg of capital, our plan is to incur between 350,000 and
$13,250,000 on further studies, testing and pengitio advance the Molo Graphite Property and othé&r exploration
and the creation of a pilot plant anticipated, it guaranteed to be commenced on or before oup@oy's fiscal year
end of June 30, 2016, and on our Madagascar piepend projected to be completed, subject to Hadladility of
capital and any other unforeseen delays, by Jupn@@®I5. The following is a summary of the amouniddeted to be
incurred (presuming all $13,250,000 is required):

Detailed engineering study $ 5,500,000
Bulk sampling program to secure off-take agreement $ 4,000,000
Value engineering study $ 2,500,000
Metallurgy $ 500,000
Permitting fees $ 750,000
Total $ 13,250,000

The above amounts may be updated based on actstal @od the timing may be delayed based on sefasatrs,
including the availability of capital to fund theidget. We anticipate that the source of funds reduio complete the
budgeted items disclosed above will come from peiydacements in the capital markdisf there can be no assurance
that financing will be available on terms favoratiehe Company or at all.
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Although no assurances can be provided, the megadal work is now projected to commence in ealdi@ The
value engineering study is currently ongoing andriscipated to continue through to the end of Eebyr, 2016. The
detailed engineering study will commence aftenthlele engineering study is completed.

RESULTS OF OPERATIONS

We have had no operating revenues from inceptioMarch 1, 2004 to the year ended June 30, 2015.aCtivities
have been financed from the proceeds of securstidsscriptions. The following are explanations fbe tmaterial
fluctuations/disparities during the year ended BMe2015 when compared to the year ended JuriZd3d;

*  Amounts spent on mineral properties totalled $4,58a (June 30, 2014: $7,343,541), which represedecrease
of $2,792,255. $2.9 million was spent on the Madagr Molo Graphite Project primarily on work reedi to
complete our company'’s feasibility study, authobgdDRA Minerals - our EPCM. $1.7 million was spemt the
Sagar Property on a drill program to satisfy oun&han tax agency flow-through share commitmenbinG
forward, we do not anticipate spending significamounts of money on the Sagar property.

« Professional fees totalled $629,817, down $1,135f8&m the year ended June 30, 2014 total of $1788 This
represents a 64% decrease in costs between perBigmificant decreases in amounts between peroesas
follows:

0 A decrease of approximately $350,000 resulted fthenexpensing of the entire amount due to our forme
CEO in the prior period.

0 An approximate $255,000 decrease in legal feesrasudt of less corporate activity requiring legalinsel
as compared to the prior period.

0 A $480,000 decrease in employee’s compensatiomgltiie period.

* General and administrative costs relate to costecisted with running the Toronto office and thedslgascar
operations, cost for travel, investor relations prmmotion fees and TSX fees. These costs deadns$494,558
between periods (June 30, 2015: $863,124 and JOn@®@L4: $1,357,682). This represents a 36% deereas
between periods. Significant decreases in amdettgeen periods are as follows:

0 Travel costs were approximately $170,000 lower.thie prior period, significant travel occurred tee tFar
East and Europe to meet with potential off-takenmas. While management travelled to these loagésn
during the current period, the frequency was ldssmcompare to the prior period.

0 Promotion expenses were $135,000 lower as fewgatines were pursued due to limited cash resouaces
the focus on competing the feasibility study.

0 General office costs, rental charges and filings f@ere $100,000 lower

o We wrote off approximately $50,000 in loans duerfneelated parties.

» Stock-based compensation decreased by $54,155 8yr2015: 627,264 and June 30, 2014: $681,41%)is T
expense is the Black-Scholes theoretical costsigeistock options.

» Depreciation increased from by $3,426 (June 3052847,872, June 30, 2014: $44,446). This smallease is
due to the increase in fixed assets during the. year

» Foreign currency translation was in a loss posifmmthe year ended June 30, 2015 totalling $2084®d in a
loss position during the year ending June 30, 26f1%60,076. This item arises due to the fluctusion foreign
currency exchange rates at the time that transactiocur in a currency other than our functionatency of US
dollars and due to the revaluation of balance sierts from foreign currencies into US dollars &she date of
the balance sheet, namely June 30, 2015. Duriguhrent period ended, the U.S. dollar continuagennally to
strengthened relative to the Canadian dollar (a I&®ease) and other currencies that the Compamgacts in
resulting in a foreign currency loss.

» Investment income decreased by $85,981 from $96i@9the year ended June 30, 2014 to $10,111 feryéar
ended June 30, 2015. Returns on our passive meess were the reason for this decrease. Thesardmelate
to returns on our passive investments and intéresme on cash balances.

* The warrant liability reduced for the year endedel30, 2015 by $985,300 from $1,830,151 for the yealed
June 30, 2014 to $844,851 for the year ended JOn@@L5. Certain warrants that are currently idsion our
company are considered derivative instruments eg were issued in Canadian Dollars, a currencyrdtten our
company's functional currency of the US dollar.e®@stimated fair value of warrants accounted fdiadslities
was determined on as of June 30, 2015 and are theokmarket at each financial reporting period. Thange in
fair value of the warrant liability is recordedtime consolidated statements of operations and cehmepsive loss
as a gain or loss and estimated using the Binomaalel.

» For the year ended June 30, 2015, we sold marleesalglurities and recognized a gain on sale of $82,une 30,
2014: $Nil) which has been recorded in the statemémperations and comprehensive loss and reméneed
accumulated other comprehensive income.
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» For the year ended June 30, 2015, management deg¢errthat $63,849 of unrealized losses were othen t
temporary and as such were recognized as an "e#pEnse” in net loss and removed from accumulatieer o
comprehensive income. No entry for the year erdea 30, 2015.

e For the year ended June 30, 2015, the Companydedan estimated provision for Part XIl.6 tax asthted
penalties and interest and tax indemnity of $42,248 $147,845 respectively as a result of unfatilflow
through commitments as at December 31, 2014.

Liquidity, Capital Resources and Foreign Currencies

As at June 30, 2015, we had cash on hand of $789,0lUr working capital was $359,080 which exclutfeswarrant
liability and deferred premium on flow-through sesirwhich are non-cash items reflected as liakslit/e hold a
significant portion of cash reserves in Canadialtadn Due to foreign exchange rate fluctuatiahg, value of these
Canadian dollar reserves can result in translagi@ins or losses in US dollar terms. If there wabe a significant
decline in the Canadian dollar against the US dadilee US dollar value of that Canadian dollar cagsition presented
on our balance sheet would also significantly aecli If the US dollar significantly declines relatito the Canadian
dollar, our quoted US dollar cash position woulsbasignificantly decline. Such foreign exchangelides could cause
us to experience losses. In addition to payingeagps in Canadian dollars, we also pay expens&suth African

Rand, Madagascar Ariary, Euros, Great Britain Psuadd Australian Dollars. Therefore, we are subjecrisks

relating to movements in those currencies.

There are no assurances that we will be able teeeturther sales of common shares or any othen fuf additional
financing on terms favorable to the Company orllat & we are unable to achieve the financing resegy to continue
the plan of operations, then we will not be abledatinue our exploration and our venture will fail

Capital Financing

. From inception through June 30, 2004, we raised@#PBthrough the issuance of 9,585,000 common share

. For the year ended June 30, 2005, we did not eaigeapital from new financings.

. For the year ended June 30, 2006, we raised $7@326ugh the issuance of 2,750,000 common sharés a
2,265,000 common share purchase warrants.

. For the year ended June 30, 2007, we raised $1,0@0through the issuance of 34,600,000 commorestard
29,000,250 common share purchase warrants

. For the year ended June 30, 2008, we did not eaigeapital from new financings.

. For the year ended June 30, 2009, we raised $68QB0ugh the issuance of 6,800,000 common shargés a
3,400,000 common share purchase warrants.

. For the year ended June 30, 2010, we raised $®80@hrough the issuance of 21,666,667 common slaré
21,666,667 common share purchase warrants.

. For the year ended June 30, 2011, we raised neegds of $13,178,708 through the issuance of 36936
common shares and 15,468,328 common share puraizasants and $886,501 (by issuing 4,549,500 common
shares) through the exercise of common share aseclarrants.

. For the year ended June 30, 2012, we raised preadek635,000 (by issuing 2,540,000 common shatles)ugh
the issuance of common shares and $84,000 (byg&1i0,000 common shares) through the exerciserofron
stock purchase options.

. For the year ended June 30, 2013, we raised nee@ds of $4,076,133 through the issuance of 18,437,
common shares and 3,513,599 common share purchasants and $105,000, by issuing 700,000 common
shares, through the exercise of common stock psecbptions.

. For the year ended June 30, 2014, we raised neeg@ds of $9,559,926 through the issuance of 9®B33,
common shares and 39,312,130 common share puralaasnts.

. For the year ended June 30, 2015, we raised neeg@ds of $6,663,148 through the issuance of 40837,
common shares and 22,626,569 common share purslaasnts.

We will require additional funding during fiscal 268, which will likely be in the form of equity fimzing from the sale
of our common shares. However, we cannot providestors with any assurance that we will be ablaite sufficient
funding from the sale of common shares for add#tigrhases of exploration.

Issuances of Securities

We have funded our business to date from salesuofsecurities. From July 1, 2013 through June Z1L5, the
Company issued the following unregistered secutitie

e OnJuly9, 2013, we issued 1,255,000 stock optiomkrectors, officers and consultants at $0.11share.
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» Between July 26, 2013 and August 1, 2013, we cl@sgdivate placement raising $813,212 (CAD$837,500)
$1,230,000. We issued 16,950,001 common stockicgspof CAD$0.125 and $0.12 per share. We isgd2j000
compensation warrants at an exercise price of CAI¥®and 150,000 compensation warrants at an egepeice
of $0.12.

e On September 19, 2013, we issued 750,000 stocreptd directors, officers and consultants at $@disshare.

e On October 9, 2013, we issued 250,000 stock optmasdirector at $0.13 per share.

e On December 18, 2013 we closed a non-brokered dingrand raised $1,479,023 (CAD%$1,566,490). Waeeds
11,189,215 common shares at CAD$0.14 per share.algdeissued 671,353 compensation warrants at CAI3$0
per share.

» OnJanuary 10, 2014, we issued 4,625,000 stockmpto directors and officers at $0.18 per share.

e On January 15, 2014 and January 31, 2014, we clesgutivate placement raising a total of $6,906,008
(CAD$7,486,088). The Company issued 62,384,067ntomshares at CAD$0.12 and 31,192,033 common share
purchase warrants. We also issued 3,396,744 compemsvarrants as an exercise price of $0.11 panesh

* On February 6, 2014, we issued 250,000 stock optimia consultant at $0.18 per share.

e On June 23, 2014, we issued 2,500,000 shares aofmumon stock to Malagasy at $0.13 per share ®rMblo
Graphite Project.

e OnJuly 3, 2014, we issued 4,800,000 stock optiomsrectors and officers at $0.15 per share.

* On September 18, 2014, we issued 571,353 commoasha$0.11 per share upon the exercise of brrk@mon
share purchase warrants for proceeds of $72,051.

» On September 26, 2014 we closed a private placeragsig a total of $4,800,000. We issued 34,2B5dommon
shares at a price of $0.14. We also issued 1,928¢®mpensation warrants at $0.14 per share egpoim
September 26, 2016.

* On December 16, 2014, our authorized capital waseased from an aggregate 450,000,000 shares to
(650,000,000) shares, par value of $0.001 per sbénshich 640,000,000 will be deemed common sharekthe
remaining 10,000,000 will be deemed eligible tadbasible into classes, series and types as dedray the board
of directors.

e On December 30, 2014 we closed a private placenagsihg a total of $588,000. We issued 4,900,00®mon
shares at a price of $0.12. We also issued 14 t00pensation at $0.12 per share expiring on Deeey 2016.

e On February 26, 2015, we issued 4,480,000 stodkrmpto directors and officers at $0.20 per share.

« On May 4, 2015 we closed a private placement d5M 998 for special warrants at a price of CAD$(p&R special
warrant, representing aggregate gross proceed®,01%$,947 (CAD$2,466,120). Each special warranitledtthe
holder, for no additional consideration, to acquire unit (“Unit”), with each Unit comprised of osemmon share
of the Company and one half of one common sharehase warrant ("Warrant”). Each full Warrant eastthe
holder to purchase one common share at a pric®.a¢4%er common share until May 4, 2018. On Jdly2D15,
each of these special warrants were convertecbhiitocommon share and one half one Warrant.

» On May 20, 2015, we issued 1,000,000 shares of ammstock at $0.10 per share as consideration &6#die and
Purchase Agreement and a Mineral Rights AgreenweititsMalagasy.

Off-balance sheet arrangements
We have no off-balance sheet arrangements includirengements that would affect the liquidity, talpresources,
market risk support and credit risk support or otrenefits.

SIGNIFICANT ACCOUNTING POLICIES

Principals of Consolidation and Basis of Presentatin

Our Company’s consolidated financial statements paesented in accordance with accounting princigleserally
accepted in the United States ("U.S. GAAP"), amal expressed in United States dollars. The coregeliifinancial
statements include the accounts of Energizer Ressunc. and its wholly-owned subsidiaries, Enengi2esources
(Mauritius) Ltd., THB Ventures Ltd., Energizer Rasces Madagascar Sarl, Energizer Resources Min&atk

Madagascar-ERG Joint Venture (Mauritius) Ltd., E®@dagascar) Sarl and 2391938 Ontario Inc. Abrirtompany
balances and transactions have been eliminatedrsotidation.

Use of Estimates

Our consolidated financial statements require memegt to make estimates and assumptions that dfffeaeported

amounts of assets and liabilities and disclosurearitingent assets and liabilities at the dateheté consolidated
financial statements and the reported amounts wémges and expenses during the period. On an rgdumsis,

management evaluates its judgments and estimategaition to assets, liabilities, revenue and espenManagement
uses past experience and other factors as thefbadis judgments and estimates. Actual resulyy miiffer from those

estimates. The impacts of estimates are pervalsieeighout these consolidated financial statemantsmay require
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accounting adjustments based on future occurrenResisions to accounting estimates are recogriizé¢le period in
which the estimate is revised and the revisioncégfeurrent and future periods. Areas where diganit estimates and
assumptions are used include: the Binomial valunatibthe warrant liability, the Black-Scholes vdioa of warrants
and stock options issued, the valuation recordeduture income taxes and the assumption that thegany will
receive title to the properties after the Madagapotitical situation stabilizes.

Mineral Property Costs

Mineral property acquisition and exploration coate expensed as incurred. We have not yet reafingdrevenues
from its mineral operations. When it has been deitsd that a mineral property can be economicadlyetbped as a
result of establishing probable and proven resethescosts then incurred to develop such propeittybe capitalized.

Such costs will be amortized using the units ofdpidion method over the estimated life of the pbibaeserve. If

properties are abandoned or the carrying valuetisrohined to be in excess of possible future reedte amounts the
Company will write off the appropriate amount.

Financial Instruments

The fair value of cash and cash equivalents, ansotetteivable, marketable securities, loan to rélatarties and
accounts payable and accrued liabilities were egéichto approximate their carrying values due tithmediate or
short-term maturity of these financial instrumen®ur exploration operations are in Madagascar @Gadada, which
result in exposure to market risks from changefoinign currency rates. Financial risk is the riskkhe Company's
operations that arise from movements in foreigrharge rates and the degree of volatility of thasest

Foreign Currency Translation

Our functional and reporting currency is Unitedt&saDollars. Monetary assets and liabilities deinated in foreign
currencies are translated in accordance with ASQIcTo830, "Foreign Currency Translation", using #xchange rate
prevailing at the balance sheet date. Gains assdoarising on settlement of foreign currency denated transactions
or balances are included in the consolidated s&tésof operations and comprehensive loss.

Foreign Currency Translation

Our functional and reporting currency is Unitedt&saDollars. Monetary assets and liabilities dematad in foreign
currencies are translated using the exchange rateipng at the balance sheet date. Gains andedoasising on
settlement of foreign currency denominated tramsastor balances are included in the consolidatatements of
operations and comprehensive loss.

Flow through shares

The Company has financed a portion of its exploratictivities through the issuance of flow throwgjtares. Flow

through shares are a Canadian income tax inceritimder the terms of the flow through share agre¢snehe tax

attributes of the related exploration expendituaes renounced by the Company to the benefit of floseugh share

subscribers. Proceeds from the issuance of floauthin shares are allocated between the offerinparfes and the sale
of tax benefits. An allocation is made based ondifierence between the quoted price of the exgsthares and the
amount that the investor paid for the shares. Billtg is recognized for this difference. The lifityi is reduced and a
reduction of the premium liability is recorded ahay income as eligible expenditures are incurred when the

Company files the appropriate renunciation formthw@anadian tax authorities.

Stock-Based Compensation

We have a stock option plan. All stock-based awayhnted, including those granted to directorsawing in their
capacity as directors, are accounted for usingfdirevalue based method, using more reliable meastirvalue of
services and Black-Scholes pricing model. The value of stock options granted is recognized asxgense within
the consolidated statements of operations and cmpsive loss and a corresponding increase ini@wiitpaid-in
capital. Any consideration paid by eligible papants on the exercise of stock options is creditedommon stock.
The additional paid-in capital amount associatetth wiock options is transferred to common stocknugcercise.

RECENT ACCOUNTING PRONOUNCEMENTS
The following are recent FASB accounting pronouneets, which may have an impact on our companysreéut
consolidated financial statements.

* "Income Taxes (ASC Topic 740): Presentation of amedognized Tax Benefit when a Net Operating LoasyC
forward, a Similar Tax Loss, or a Tax Credit Cdogyward Exists" ("ASU 2013 11") was issued durindy?2013.
FASB issued guidance on how to present an unrezedriax benefit. The guidance is effective foruaiperiods
beginning after December 15, 2013 for public congan The Company has adopted this pronouncement.
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* "Presentation of Financial Statements Going Con¢&8C Topic 205 40): Disclosure of Uncertaintidmat an
Entity’s Ability to Continue as a Going Concern S 2014 15") was issued during August 2014. FASRiéd
guidance on how to account for and disclose gommrern risks. This guidance is effective for arnmeziods
beginning after December 15, 2016.

The adoption of ASC Topic 740 did not have a sigaiit impact on our results of operations, finahp&formance or
cash flows. We are currently evaluating the impd@SU 2014 15 on our consolidated financial stadats.

ITEM 7.A. - QUANTITATIVE AND QUALITATIVE DISCLOSURE S ABOUT MARKET RISK
We do not hold any derivative instruments and dbermgage in any hedging activities. Most of ournvatgt is the
development and mining of our mineral propertieMadagascar and Canada.

ITEM 8. - FINANCIAL STATEMENTS AND SUPPLEMENTARY DA TA
The financial statements required by this Item, #weompanying notes thereto and the reports ofpmmdent
accountants are included, as part of this Form Ifuikediately following the signature page.

ITEM 9. - CHANGES IN AND DISAGREEMENTS WITH ACCOUNT ANTS ON ACCOUNTING AND
FINANCIAL DISCLOSURE
None noted.

ITEM 9A. - CONTROLS AND PROCEDURES

(a) Evaluation of Disclosure Controls and Procedurg

Our management team, under the supervision and tiithparticipation of our principal executive officand our
principal financial officer, evaluated the effeeness of the design and operation of our disclosordgrols and
procedures as such term is defined under Rule 88 promulgated under the Securities ExchangeofAdi934, as
amended (Exchange Act), as of the last day of thealf period covered by this report, June 30, 200fe term
disclosure controls and procedures means our deranal other procedures that are designed to etisatrénformation
required to be disclosed by us in the reports Watfile or submit under the Exchange Act is recdrderocessed,
summarized and reported, within the time periodscéied in the SEC’s rules and forms. Disclosuraitons and
procedures include, without limitation, controlsdaprocedures designed to ensure that informatiguired to be
disclosed by us in the reports that we file or sitlunder the Exchange Act is accumulated and conrated to
management, including our principal executive andgpal financial officer, or persons performinigndar functions,
as appropriate to allow timely decisions regardieguired disclosure. Based on this evaluation,poimcipal executive
officer and our principal financial officer concled that, our disclosure controls and procedure® wéfective as of
June 30, 2015.

44



Management’s report on internal control over finandal reporting

Our principal executive officer and our principahdncial officer, are responsible for establishamgd maintaining
adequate internal control over financial reportiras such term is defined in Exchange Act Rulesl#-
Management is required to base its assessmene dftiactiveness of our internal control over finahceporting on a
suitable, recognized control framework, such as ftr@mework developed by the Committee of Sponsoring
Organizations (COSO). The COSO framework, publisimelhternal Control-Integrated Frameworks known as the
COSO Report. Our principal executive officer and principal financial officer, have chosen the COB&mework on
which to base its assessment. Based on this eéwaluave have concluded that, as of June 30, 20Ese is not a risk
of material deficiencies in our company’s interaahtrols resulting in material misstatement in @ompany’s financial
statements. Our internal controls and procedurse wffective to prevent a material weakness cabged significant
deficiency in internal controls.

Because of its inherent limitations, internal cohwver financial reporting may not prevent or a@etmisstatements.
Therefore, even systems like ours which have besarihined to be effective can only provide reastmalnd not
absolute assurance of achieving their control divjes. Furthermore, smaller reporting companieeg lours, face
additional limitations. Smaller reporting companaraploy fewer individuals and find it difficult tproperly segregate
duties. Often, only a few individuals control everspect of the Company's operation and are in &iggo$o override
any system of internal control. Additionally, sneallreporting companies tend to utilize general anting software
packages that lack a rigorous set of software otmtr

This annual report does not include an attestatgport of our independent registered public acdagntirm over

management’s assessment regarding internal camteslfinancial controls. However, the auditors énagported that
they have found no material weaknesses in interoatrols during the period of their audit. Managet’s report was
not subject to attestation by our registered pubbcounting firm pursuant to an exemption for seralleporting

companies under Section 989G of the Dodd-Frank Btaflet Reform and Consumer Protection Act.

It should be noted that any system of controls, éx@w well designed and operated, can provide @dganable and not
absolute assurance that the objectives of thersyaste met. In addition, the design of any contystem is based in part
upon certain assumptions about the likelihood ofage events. However, as noted, when the sizmiofCompany and
its finance department is materially increased,dbficiencies can be addressed. Once increasenhtevel to create a
new finance and accounting position that will alléw proper segregation of duties consistent wihtml objectives,
and will increase our personnel resources and teahaccounting expertise within the accountingction; and we will
prepare and implement appropriate written policiesl checklists which set forth procedures for anting and
financial reporting with respect to the requirenseand application of US generally accepted accogrgiinciples and
SEC disclosure requirements. Because of these #ret oherent limitations of control systems, thesn be no
assurance that any design will succeed in achietdngtated goals under all potential future caodg, regardless of
how remote or when the size of our Company andfioance department will materially increase to @&sdrthese
issues.

(b) Changes in Internal Control over Financial Reprting

During the fourth quarter ended June 30, 2015company updated its documentation in respect aftésnal controls
to comply with Section 404 of the Sarbanes-Oxleyt. AAs a result of this process and making the swsy
modifications to prior weaknesses in our compartgrival controls, and identifying and strengthentmgnpensating
controls, we have now determined that there isandsk of material deficiencies in our company’seimal controls
resulting in material misstatement in the compariiyiancial statements. Therefore, our company woncludes that
the following internal control deficiencies itemsted in Form 10-K for the year ended June 30, 28®4no longer
applicable: (1) inadequate segregation of dutiessistent with control objectives; (2) insufficiemtitten policies and
procedures for accounting and financial reportirithwespect to the requirements and applicatio8f GAAP and
SEC disclosure requirements; and (3) ineffectivetimds over period end financial disclosure ancrépg processes.

In addition, during the year ended June 30, 2018, company appointed two independent directors skemthe
majority of the board independent. This resultadeffective oversight at a board level in the eghment and
monitoring of required internal controls and prosex$. Subsequent to June 30, 2015 our CEO resigm® the board
of directors making it more independent (five ineisgent, three non-independent).
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